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INTERNATIONAL AFFAIRS 


LAST =<WEST ECONOMIC COOPERATION DESCRIBED 
Budapest MAGYAR NEMZET in Hungarian 16 Aug 60 p } 
[Article by Dr Peter Gal: "On the Basie of Mutual Interest"| 


[Text] The changes that are taking place in world economic and international 
political relations have a many-eided influence on international economic 
cooperation=-particularly on one of the most sensitive areas thereof, the 
syetem of economic relations between ‘eveloped capitalist and socialist 
countries. The continuing development of these relations requires new initia- 
tives for which the gutual interests that might be strengthened currently 

and in coming yeare may provide a certain foundation. 


Expectations and Realities 


The commercial ties between European socialist and developed capitalist countries, 
even in the most favorable development phase in the world economy, were gen- 
erally of marginal importance on the basis of trade magnitude. It accounted 

for only 4 negligible part of the economic relations of the developed cap- 

italiet countries and only about one-third of the total foreign trade of the 
socialist countries, but their economic and political importance far exceeded 

the data reflected in the figures. 


in the firet half of the 1970's, East-West trade increased more dynamically 
than world trade. Between 1971 and 1973, the exports of the developed cap- 
italist countries to the European CEMA countries increased 18 percent and its 
imports from these countries increased 9 percent, both calculated in unchanged 
prices. Following a decline in 1974, there was again an increase in the 
Western imports of the CEMA countries but in exports there vas 4 minor decline 

in real value. In the second half of the 1970's, both exporte and imports 
showed a fluctuating development in real value. (At the same time, East- 

West trade relations at the peak of the gost dynamic development in 1975 did 
not amount to 3 percent of world trade.) 


Political changes became of particular importance against the background of 
mainly economic factors. The strengthening of detente, the signing of the 
Helsinki Concluding Document and sutual trust made the previously unfavorable 











politicoas infivences more favorable, The limiting and inhibiting strength of 
the earlier political factor became an incentive force for a time, This change 
aiso Made it possible, among other things, for the socialist countries to 
bridge the difference between their increased imports and exports that were 
fising to 4 lesser degree by accepting credits on the Western money markets 

and loans, the volume of which increased by a factor of 10 in 10 yeare, All 
these changes brought certain elements of mutual dependence into Last -Weet 
relations and strengthened @utual interest in cooperation. 


On one hand, the imbalance in Bast-West trade=-the deficit of the socialist 
countries in their payments balance with capitalist countries and the related 
indebtednese~--and, on the other hand, the fluctuating cyclical situation in 
the developed capitalist countries, and in part some political factors, re- 
sulted in modifications in East-West trade in the second half of the 1970's. 
In 1977, the former dynamics in Baet-Weet trade broke down: the importe of the 
socialist countries declined 8 percent, and their exports increased only 
slightly, 2 percent. But behind these figures significant estructural changes 
are evident: while Soviet exports to the capitalist countries increased 

12.5 percent, ite imports from there declined 6.3 percent; at the same time, 
the exporte of the other European CEMA countries to capitaliet countries in- 
creased only 8.6 percent, while their imports from there did not decline 

at all but increased 3.2 percent as compared to the previous year. 


The Major Partnere 


At the end of the 1970's, the share of the West European countries in the total 
exports of developed capitalist countries to socialist states was 75 percent. 
In 1979, the United States had a l4-percent share, while the declining Japanese 
share was 9 percent in the same year. To 4 certain extent, of course, the 
situation in this respect aleo was different between the Soviet Union and the 
other European CEMA countries. While the U.S. share in Soviet imports from 
the developed capitalist countries increased dynamically and reached 18.5 
percent by 1979, the share of the Western European countries--although actually 
as 4 result of a faster growth than average--was 63 percent. (The United 
States and Western Europe as well increased their share at the cost of Japan.) 
In the other European CEMA countries, however, the West European “dominance” 

in imports from the OECD countries is even more important, remaining unchanged 
for years at 84 percent, while the U.S. share is 9.5 percent and Japan's 

4.2 percent. (Let we note that the U.S. share in Hungary's total imports 

from developed capitalist countries is about 3 percent, which is the lowest 
ratio among European CEMA countries. In all Buropean CEMA countries, the FRC 
has the greatest share of capitalist imports; in the case of the Soviet Union, 
there is a rapid growth in thie ratio while in the case of the other countries 
there is no change. The FRG share in total capitalist imports by the Soviet 
Union is one-fifth, while in the “small” CEMA countries it is one-fourth. 


Almost half of the total imports of the European CEMA countries from the 
developed capitalist countries went to the Soviet Union in the second halt 

of the 1970's. (Poland, for example, imported 16-17 percent and Hungary 8-9 
percent of the total European CEMA countries’ imports from all OECD countries.) 








‘he Weat Lufopean states are Che best markets for the exports of Buropean 
LEA countties diftected toward developed capaitalist countries, These states 
impofted about 86 percent of the commodities of the socialist countries, from 
which Lt can be seduced that the developed, overseas capitalist countries== 
that is, ptimariiy Japan and the United States=-on the average covered their 
exports to the socialist states with fewer imports than the olk wor.) sestern 
counties, Within total OECD imports the FRG share is the highest in imports 
(a8 ie the case with exports) from the socialist countries: on the average 
thie share was 22 percent in the second half of the 1970's, FRG firma bought 
about 1920 percent of the Soviet Union's total Western exports and about one- 
fourth of the exports of the other Buropean CEMA countries, 


Soviet products made up 52-5) percent of exporte from the European CEMA to the 
developed capitalist countries, whereas Polish goods made up 16-17 percent 
and Hungarian goods 7 percent at the end of the 1970's. 


A Slowly Changing Commodity Structure 


The most problematic area in the development of commercial relations between 
the European socialist and the developed capitalist countries is perhaps 
latent in the structure of the trade between the two groups. The deficit 
that developed during the 1970's in the payments balance of the socialist 
countries and together with thie the increase in their indebtedness to the 
capitalist countries is only one of the important phenomena in trade between 
the two blocs. Another important manifestation of this asymmetry, which de- 
fines the firet to 4 certain extent, is that in the exports, on one side, 
there are highly processed finished goods for the most part, while, on the 
other side, unprocessed, or slightly processed, goods dominate. 


But the problem ie more complicated than this. In both the socialist imports 
from capitalist countries and exports as well, certain favorable changes have 
occurred during the development thus far. The exports of socialist countries 
to the developed capitalist countries also show some improvement, but at the 
same time the structure of capitalist imports by the European CEMA countries 
is in part unfavorable, for the ratio of gachinery, equipment and investment 
goods in general representing developed technology and regarded as the main 
goal of importe from the capitalist countries is etill relatively low even 
after the favorable trend of the changes that have occurred in the past de- 
cades. 


As for the structure of imports by the Buropean CEMA countries from the de- 
veloped capitalist countries, the most important products from the viewpoint 

of technical development--machinery, equipment end transportation means--had 

a }é-percent share by the end of the 1970's as compared to 32 percent in 1973, 
At the same time, the share of foods in capitalist .mporte in the European 

CEMA countries is very high--ranging from 12-17 percent. Likewise, a relatively 
high share, about 6-8 percent, is represented by raw materials, and at least 

a one-third or two-fifth share by various semiprocessed products. 





Undoubtedly, the meuralgic point in the structure of Bast-Weat trade relations 
has been and remains in the structure of the exports by the socialist countries, 
Not only te the ratio of finished products exported by the European CEMA to 

the developed capitalist countries=-primarily machinery, equipment and trane- 
portation means=-low and well below the share occupied in total exports, but 
the growth rate as well has hardly exceeded the growth dynamics of exports to 
developed capitalist countries. Even at the end of the 1970's, the commodity 
category of machinery, equipment and transportation means made up only 8-9 
percent of capitalist exports by European CEMA countries (in total exporte 

thie ratio is over 35 percent) while raw materials and fuele made up more 

than half of exports. The latter is even more dominating in Soviet exports, 

70 percent, while it makes up, on the average, only one-fourth of the share 

of the other European CEMA countries. In the case of the latter, the share 

of investment goods is also more important in their capitalist exports, and 
likewise the share of consumer industrial goode is also high, about 15 percent. 


Even by way of allusion, it is also worthwhile in this connection to mention 

the favorable effects of Weetern production cooperation projects. The structure 
of these relations is substantially more positive for the socialist countries 
than in case of trade as a whole. This is, of course, natural by their 
character. And still we should mention that while in the 1970's the share of 
cooperation projects in East-West trade as a whole was only 2-3 percent, al- 
most 10 percent of the machine trade was conducted in the framework of pro- 
duction cooperation projects. 
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GERMAN DEMOCRATIC REPUBLIC 


SED PLENUM DISCUSSION OF ECONOMIC MEASURES PUBLISHED 
Weet German Commentary 
Frankfurt/Main FRAWKFURTER ALLGEMEINE in German 24 May 80 p 14 


[Article signed "Gz" datelined Berlin, 23 May: "The SED Intends To Take 
Action Againet Waste and Shoddy Work--Stricter Party Control over Cost 
Announced; Politburo Report.” Excerpts from the SED Politburo Report 
follow this article) 


(Text) Im the present phase of organizational preparation for the next 
five-year plan (1981 to 1985), the SED intends to increase its efforts to 
check the steady cost increase in the industrial combines and in this 
connection to intensify party control. This was learned from the report of 
the Politburo to the SED Central Committee, which Inge Lange--the Central 
Committee member in charge of women's problems--delivered before the 12th 
plenary session of the Central Committee. 


According to the Politburo report, parte of which were published, the 
development of production during the firet few months of this year was by 
and large satisfactory and the population was amply provided with basic 
foodstuffs, necessities of life, children's articles and the "countless 
little thinge"; the supply of clothing was sufficient, and further progress 
was made in regard to high-grade technical coneumer goods and other durable 
industrial products, “but this was not always sufficient for meeting the 
steadily rising demand." 


According to the report, the Politburo had adopted a new resolution, which 
specified for each combine what kinds and quantities of consumer goods were 
to be produced and at what time they were to be incorporated in the produc- 
tion process. The report pointed out that the necessity day after day to 
safeguard supplies was a difficult requirement which “must be met more 
satisfactorily" in the bezirks and kreises [GDR adrinistrative units). 


Mre Lange stated that the work concerning cost control, a crucial criterion, 
should be significantly improved. According to Mre Lange, the targeting, 
recording and control of the costs in combines and enterprises and at 











comnetruction sites . J the precise accounting and analysis of the costes by 
the directors must be organized more rigorously; the party organizations in 
the enterprises should intensify their efforts to ineure that the struggle 
for maximum material and energy economies, for cost reduction and against 
any waste of national wealth “be waged energetically." 


According to the plans, the accomplishment of these tasks ia to be facili-~ 
tated through introduction of new combinations of intra=plant "plaa 
targets" that are to force the industrial enterprises to economize on 
materials, At the same time, the Politburo issued new guidelines that are 
to make possible accurate productivity comparisons between the enterprises 
of the industrial sector and those of the building trade. The Politburo 
report also disclosed that at the beginning of this year nearly 20,000 
investment projects had been reviewed and that subsequently new prioricies 
had been established, which--the report urged--should now be observed. 


The report states that in the agricultural sector, where the SED has been 
registering, even in the recent past, "stagnation" in regard to yield--for 
which reason the struggle against shoddy work in the enterprises hase of 
late been intensified by means of picture-stories in the technical journale 
and identification of the individuals involved--it will be necessary to 
concentrate all energies on "gradually overcoming" the differences in per- 
formance between the cooperatives and the enterprises. 


Politburo Report by Lange 
East Berlin NEVES DEUTSCHLAND in German 22 May 80 pp 4-7 


[Report to 12th SED Central Committee Plenum, held 21-22 May 1980, by Inge 
Lange, Politburo candidate and secretary, SED Central Committee: "From the 
Report of the Politburo to the 12th SED Central Committee Plenum.” For 
further excerpts from the Politburo Report which, together with the 
excerpts published below, constitute the entire text of the NEVES DEUTSCH- 
LAND report, see FBIS DAILY REPORT: EASTERN EUROPE 28 May 1980 Vol II 

No 104 pp E 1-E 8) 


{Excerpts} Having from the outset applied the teachings of Marx, Engels 
and Lenin to the concrete national and historical conditions of our 
country, we are consistently implementing the universal laws of the social- 
ist revolution and of socialist development. The comprehensive theoretical- 
ideological work that was done on the occasion of the 110th anniversary of 
the birth of Vladimir Il'ich Lenin in appreciation of his life and work 
convincingly demonstrated the truth, universal validity, vitality and 
topicality of our world view. It again snowed that Marxism-Leninism is 

the only true beacon toward a future of the nations free from exploitation 
and subjugation, the reliable signpost in the struggle for socialism, peace 
and human progress. 











thie characterized also the celebration in the GDR of the J5th anniversary 
of the liberation from Hitler fasctam. In the life of the people, this 
celebration turned out to be a convincing manifestation of the indeatruct- 
ible fraternal (riendship and cooperation with the Soviet Union, In word 
and deed, our citizens demonstrated that they will never forget the immense 
sacrifices, which the Soviet people made in crushing the barbariem of the 
Hitler regime, and that the German-Soviet friendship and the fraternal 
alliance with the country of Lenin are the solid foundation of our further 
progresa in the development of the advanced socialist society. 


The mase demonstrations that took place on the occasion of the anniversa- 
ries of Liberation in the national memorials of Buchenwald, Sacheenhausen 
and Ravenabrueck sad of the Brandenburg-Goerden penitentiary testified to 
the bitter aug bloody struggle which German communists and other German 
antifaeciat resistance fighters--fighting side by side with their comrades 
from all countries of Europe--waged during the years of fascism. The words 
of Erich Honecker=-spoken at the powerful memorial demonstration at 
Narienberg, Brandenburg--met with great reaponse on the part of the people 
of our country: “In the German Democratic Republic, in the first workers’ 
and farmers’ state on German soil, in our socialist fatherland, our people 
has found ite true home. Here the legacy of antifascism is being imple- 
mented and along with us all nations that are truly concerned with peace 
can be sure that on German soll there exists a state in which fascism was 
eradicated and which will never start a war." 


in 2 days, the Fifth Festival of Friendship between the youth of the USSR 
and the young people of the GDR will begin in Karl-Marx-Stadt. Through 
thie festival, the Free German Youth, the helper and fighting reserve of 
our Party, honors the 35th anniversary of the liberation, the 110th anni- 
versary of the birth of V. I. Lenin and the 25th anniversary of the 
establishment of the Warsaw Pact. We are convinced that the Fifth Festival 
of Friendship will demonstrate anew that on the basis of the re itionary 
ideas of Marxism-Leninism the Free German Youth and the Communi.  outh 
League will remain closely allied forever. 


Toward Successful Accomplishment of the Economic Tasks 


Dear comrades! 

In keeping with the guidelines provided by comrade Erich Honecker at the 
llth session and at the discussion with the first secretaries of the kreis 
[GDR administrative unit) administrations, during the period uader review 
the activity of the Politburo and of the Central Committee secretariat was 
oriented toward obtaining better economic results, in order to be able to 
prepare the 10th Party Congress and consistently to implement the resolu- 
tions of the Ninth Party Congress, which are aimed at improving the well- 
being of the people and at the consolidation of socialism. 


in accordance with the measures ad ted by the Central Committee secre- 
tariat, the work required to accomplish this focused on the following basic 
tasks: 














Fireatly: Alleround fulfillment and systematic overfulfillment of the eco- 
nomic plan for 1980 and implementation of the objectives set by the Ninth 
Party Congress for the 1976/80 five-year plan, 


Secondly: Further elaboration of the principal policies aimed at moderniz~ 
ing the structure of our coumtry's material/technological basie and of the 
basic conception concerning the expansion of our national economy during 
the period from 1961 to 1985, 


Thirdly: Further improvement of management, planning and economic stimula- 
tion so as to promote economic growth and improve work quality and 
efficiency. 


The Politburo notes that along with all working people our Party has ener- 
getically set to work on the tasks stipulated, This is evidenced by the 
acclaim of the masses and their resolve in pursuing the goal of significant 
productivity increases to do their utmost overall to strengthen the GDR 
and to safeguard and gradually raise the standard of living attained. 


The many outstanding commitments and initiatives concerning the all-round 
fulfillment and systematic overfulfillment of the economic plan for 1980 
reflect the great political awareness and the deep trust of the working 
class, the cooperative farmers, the intelligentsia, the women, young 
people, and all workers in the successful policy pursued by our Party. 
They are an indication of the resolve of the working people more emphati- 
cally to direct the thrust of the socialist compet’tion organized by the 
trade unions toward the improvement of work quality and efficiency. 


The Politburo is pleased with the results of an exchange of experience 
between the Central Committee of our Party, the general directors of the 
combines and the Centrol Committee's party organizers of the industrial 
and construction sectors, which took place in March in Gera and which was 
conducted in a true communist spirit. 


In a letter to the secretary general of th: Central Committee, comrade 
Erich Honecker, the participants unanimous)y stated they would do their 
utmost to insure further implementation of the resolu-ions of the Ninth 
Party Congress end properly to prerare the 10th Party Congress through 
initiatives and new ideas and proj cts. Proceeding from this position 
concerning the overall consolidation of the GDR, the combines jointly 
committed themselves to produce M 2 billion worth of industrial goods in 
excess of the 1980 plan. On average, this is the equivalent of the produc- 
tion volume of 2 working days per combine, which for the most part is to be 
produced on the basis of material economy. It is with great pleasure that 
we can announce to the 12th session of the Central Committee that prior to 
the 35th anniversary of the liberation of the German people from Hitler 
fascism by the glorioue Soviet Army, the combines succeeded--as a first 
stage--in producing one additional dail: quota. 





During the peried wader feview, the Politbure coneerned itself on a monthly 
baste with the fulfiiiment of the economic plan and it established all the 
provisions feceesary to continue the steady and continuous development of 
the fational economy, The Couwnetl of Ministers was entrusted with the 
l@plementalion of the @easuree adopted, 


Plan Pulfill@ent Ahead of the Targets 


Menke to the outetanding fesulte produced by a1) workers in the socialiat 
competition, the pian get off te @ good start, Month after month, the 
objectives of the 1980 economic plan for the development of productivity 
were attained and pian fulfillment @eved well ahead of the targete, 


By the end of April, the fulfillment rate of the industrial production plan 
wae 101.1 percent, As compared to the corresponding period of the preced- 
ine year, thie represents a 6.2 -percent production increase per working 
day. ™ 1.) billion worth of industrial goods were produced in excess of 
the pian targete. 


it should be noted that the number of combines and enterprises which each 
month=-decade after decade~-have been fulfilling their production plane and 
which are steadily goving ahead of the targete hae been increasing, Of 115 
combines and industrial VVWB | associations of state enterprises), 108 ful- 
filled of overfulfilled the industrial production plan. The combines are 
becoming 4 great social force; they represent — stable support of our 
socialist planned economy. 


Of great significance in regard to improved performance is the fact that 
the qualitative factors are assuming increasing importance. This is 
reflected in the fact that by the end of April, the fulfillment rate of 
the net production plan for centrally controlled industry wae 104.8 per- 
cent. This te attributable primarily to the great efforts made by the 
workers in regard to reduction of industrial input and improvement of 
material economy. 


im thie comection, the Politburo plans to eliminate the still exist ing 
differences in performance and in the development of the qualitative 
factors involved in economic growth and to insure that every combine fully 
discharges its economic responsibility. It is necessary to evaluate the 
work of all combines by the same economic criteria. in accordance with a 
resolution adopted by the Politburo, « uniform evaluation standard was 
developed for the economic comparison of the combines’ economic level and 
their laprovements in prevuctivity. 


As compared to the preceding year, labor productivity in industry increased 
by 5.9% percent. in M combines, labor productivity increased more rapidly 
than commodity output. 











The resuite produced by ectenee and technology were the crucial factor 
determining the increase if preductivity and the improvement of efficiency 
ahd product quailty, Ovuring the period under review, 1,48) scientific= 
technological projects of the state plan and of the enterprises’ intra-plent 
plane were introdueed in the production process, 


by the end of April, the fulfillment fate of the construction output plan 
wae 100.) pereent. Ae in industry, progress hae been wade in the const ruc= 
tien sector in regard to utilisation ef the qualitative production factors, 
Thue the fulfillment rate of the construction sector's net production plan 
amounts to 102.6 percent, 


in the trahepert sector, the volume of goods shipped exceeded by 41 siliion 
tone that of the corresponding period of the preceding year, i.e. @ produc~ 
tivity imerease of 1).2 percent, Thue we were able better to aeet the 
traneport requirements of the national economy. 


The material-technological baele of our Bational economy was syetemat ically 
consolidated. By the end of April, the volume of investments in industry, 

in the construction and transport sectore and in the poste) and telecomm- 

nications sector totaled § 6.9 billion, i.e. an increase of 7.2 percent. 


We are consistently pursuing the course laid down for the benefit of the 
people by the resolutions of the Ninth Party Congress and we are syetemat~ 
ically implementing the hows ing construction progres, the nucleus of our 
social policy. Sy the end of April, all of the targets set by the complex 
housing construction plan were attained; 47,359 rtmente, including 
32,801 new housing unite, were delivered and 2, openings in kinder- 
g@artens and 2,24) places in day-care centere were ade aveilabie. 


In all becirke and kreises (GDR administrative mite), it is necessary to 
make available the consumer goods and services planned on «4 regular basi« 
and on 4 high qualitetive lewel and gore significantly to improve the 
input-output ratio. By geane of efficient construction aethods, we muet 
make effective use of the existing possibilities regarding significant 
overfulfill@ent of the targets set for howsing construction or soderniza- 
tion in the five-year plan for the period from 1976 to 1980. 


To give Beriin, our capital city, — dignified appearance is and remains «4 
fundamental concern. Thanke to the achievements of the const ruct ion 
workers and their cooperation partners from ail parte of the republic, the 
work is progressing well. io thie respect, the [Pree German Youth) 
Berlin Initiative”, the greatest central youth project in the history of 
our youth league, is assuming increasing importance. The wolume of the 
construction projects accomplished in the capital since 1976 equale the 
architectural volum of the city of Erfurt. 


Proceeding from a thorough analysis of the results achieved, the Politburo 
approved measures concerning the further implementation of the resolutions 














of the Ginth Sho Congfesee ih regard te lnvestmente and cometfruction ifn the 
GDR capital. Thue there are clear and long-term guidelines for the 
deve.cpment and above all for the Hhecessary performance increase in the 
berlin cometruction sector and for the future employment of the const ruc= 
tiem capacities ef the begirke and of the centrally controlled construction 
combines, Thies resolution ineures taplementation of our Party's beriin 
Progra® without any curtailment in regard to ite objectives, but with 
significantly improved efficiency and quality, hie meane that the prog 
reese made if regard to construction work in our country quet be reflected 
above all in the conetruction work in our capital. 


More High-Grade Coneumer Goode 


Mindful of the importance of 4 sufficient supply of coneumer goode in 
regard to the further iaplementation of our policy of full employment, 
fatlonal affivuence, growth and etability, the Polithbure and the Central 
Committee secretarial repeatedly concern themselves with solving the prob- 
jem concerning the further development of our consumer goods production. 


In the firet 4 gonthe of thie year, the population was amply supplied with 
basic foodetuffe and the necessities of life, with children's articles and 
with the countless Little things, At the beginning of the epring-eariy 
— eeason--and for the requiremente in connection with the preparations 
for the youth consecration=--« euffictent supply of clothing wae availabie. 


'n regard to high-grade tecthical coneumer goode and other durable tndus- 
trial products, we made further progress, without being able slwaye to meet 
the growing demand. The Lith Central Committee session stipulated that « 
@uch gfeeter quantity of high-grade, well-designed consumer goods be 
produced. The Politburo has meanwhile adopted a corresponding resol ut ion 
ieving down the concrete taske of the industrial einistries and of the 
-ombines. This resolution specifies for each combine what kinds and quan- 
tities of consumer goods will be produced and at what tige they are to be 
introduced in the production process; in each case, the quotas established 
are @ini@um tergete. 


The Pelitburce again stressed the reeponeibility of 211 combines and berirk 
economic cowncile for the production of aodern consumer goods in high 
demand. The Politbure urged the Party's bezirk and kreis administrations 
and the party organigations in the combines and enterprises to intensify 
party control in thie reepect. 


Reliabiy to safeguard supplies on «4 Gaily basie is 4 difficult requirement, 
which @uet be @et gore satisfactorily, especially in the bezirke and 
kteises, since the basic supplies are largely depe: dent on regional condi- 
tions apd iecal production and on the quality of the work of the trade 
establishments. A satisfactory eupply situation presupposes high-qual ity 
goods and am appropriate commodity supply by the trade sector. in this 
respect, the etal! members of the trade collectives hawe set for themelves 
ambitious goalie in the socialist competition. 














The Central Committee secretariat discussed data supplied by the Council of 
Ministers and the federal executive board of the FDGR (Free German Trade 
Union Federation) in regard to the succeseful taplementation of the pension 
faise, which came inte effect in December of last year, Since that time, 
over } @illion pensioners have been receiving higher pensions, The average 
raise amounts to gore than § 40 per @onth, After the measures taken in 
1972, 197) and 1976, thie was the fourth extensive raise of pensions and 
social services that wae implemented in the last decade thanks to the out= 
standing achievemente of the working people, 


Thus, our society's expenditures on pensions increased froe 4 9.7 billion 
in 1970 to M15.) billion in 1979. In 1980, they will amount to approxi- 
mately 4 16.8 billion, 


The stipulation that women with five or more children, whe in epite of this 
burden were gainfully employed for 12 yeare, receive 4 sinigum pension of 
M 340 met with especially positive response. This regulation applies to 
appromimately 120,000 women, 


High Rate of Development in Science and Technology 


Dear comrades’ 

We have established the basic conditions that will enable use in 1980 to 
take further energetic steps toward improving the material -technological 
basis of the national economy. The strategic work concering the develop- 
ment of long-ter® growth factore ie not 4 matter of simply preserving the 
present level of the productive forees. Rather, the objective is to make 
use of all the possibilities deriving from the combination of the advan- 
tages of our socialist society with the ecientific-technological revolution. 


Proceeding from thie position, the Politburo discuseed the economic resuits 
produced in 1979 in research and technological development and the concivu- 
sions to be drawn from thea, 


it wae noted that due to the significant scientific-technological results 
produced in many fields, it was possible to lay the foundations for greater 
accomplishments. The exhibite of our combines and enterprises at the 
Leipeig Spring Pair represent striking evidence of this. The achievements 
in the field of sicroelectronice are especially noteworthy. 


As wae confirmed by the exchange of experience in Gera, 4 measure that hee 
prowed effective in many combines wae the systematic orientation of the 
ecient ific-technological capacities toward top-level verformance. This 
approach hese yielded good resulte. 


The Politburo urges the state directors and the party organizations on the 
basis of thorough analyses to eliminate the differences in the levels of 
creative work in ecience and technology and everywhere to make use of the 
experience gained by leading combines. 








Ae ie well khowh, eclentific technological achievements are the principal 
reeerve if fegard to ineuring significant improvements in the refinement of 
the avallable raw materiale and the high level of quality of the finished 
producte that ie Heceseary to safeguard their competitiveness in the inter= 
Hational @arkets, in thie regard, greater efforte are required on the part 
of the chemical and @etallurgical industries in regard to the deve. pment 
of Nighly refined producte and on the part of ail combines in regard to the 
production of High-grade techhical consumer goods, 


ihe Party etreseed the necessity of extending the range of the economic 
applicabliity ef eclentific=teehnological results eo as to make greater 
headway in prodw tion rational sation and in the reduction of production 
input. in particular, thie applies to the speedy and extensive introduc- 
tien of modern technologies and procedures for the reduction of working 
time and labor and for effecting significant material and energy economies. 


At the beginning of thie year, the Party discussed and approved a report of 
the GDR Academy of Sciences and of the Ministry for University and Tech- 
Hical School Affaire on the “present etate of implementation of the plan 
-omcerning the long-term development of basic research, the epecification 
of the research programe and princig+) lines of research and o* pos tions 
concerning important developments in ecientific-technological research.” 
The strategic orlentation of basic research adopted so far has proved 
successful and ie systematically being continued. in this reepect, the 
Party adopted resolutions concerning the further improvement of the condi- 
tions prerequisite to ecientific research. 


These resolutions aie further to develop and better to utilize the creative 
faculties of the eclentiste and research collectives, gore systematically 
to direct the inquiries toward basic ectentific problems and to concentrate 
the research work on crucial fields such as energy, raw materials, mate- 
riale, sicroelectronice, production technology, nutrition and maintenance 
of health. Am important task ie the further intensification of the cooper- 
ation between the Academy and university researchers and the research and 
deve lopment centere of the combines #0 a6 to be able gore quickly and 
efficiently to utilize research findings conducive to top-level results in 
industry and other sectore in regard to products, processes, technologies 
and methods. 


The requirements in regard to the rate and effectiveness of scientific- 
technological progress necessitate above ail creative work on the part of 
the eclentiete, engineers and innovators. Consequently, we are attributing 
great igportance to the diverse initiatives which have been advanced by the 
meabers of the Chamber of Technology and through which they have been con- 
tributing to the epeedy utiligation of sicroelectronics and other tise-, 
material- and energy-saving technologies. 
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Toward Effectiveness of lnvestmente 


During the period under review, 4 great deal of work was done to make the 
investments meet the requirements of the objectively necessary rationaliza= 
tion drive, 


At the beginning of thie year, the technical-economic indices of nearly 
20,000 investment projects were reviewed in accordance with the new higher 
standards set by the Joint Resolution, which was adopted in October 1979 by 
the Politbure of the SED Central Committee and the GDR Council of Ministers 
and which is concerned with improving the effectiveness of investments with 
the object of further consolidating the productive capacity of the GDR 


economy. 


The objective wae to make appreciable progress in regard to the high- 
priority wee of the investment funds for quick application of ecientific- 
technological findings and to insure significant extension of the produc- 
tion range of new commodities. 


At present, it is necessary consistently to observe the investment sequence 
established by the plan, the input targets approved and the start-up target 
dates and to exceed the technical-economic performance parameters. 


The struggle for improvement of investment effectiveness incl des thorough 
preparation of the start-up of material production projects and of the 
projects concerning housing construction, public education, social and 
cultural services and health care. For it is only through highly efficient 
and stable production and efficient utilization of the capacities for the 
isprovement of living conditions that the investments serve their social 


purpose. 


The Politburo and the Central Committee secretariat have been focusing 
their attention on the improvement of investment management and planning. 
Through the resolution concerning the decree on the implementation of 
investments, a new legal foundation was established in regard to the 
management of investment implementation. The resolution serves to increase 
the righte and obligations of the plant managers and combine directore and 
also increases their personal responsibility for the implementation of 
their investments. 


The work collectives in the enterprises and combines of the metalworking 
industry have been further intensifying their efforts toward systematic 
utilization of the latest scientific findings in microelectronics, elec- 
tronic computing and control, industrial robot technology and automation. 
Today the large-scale application of these findings in the product ion 
process is an indispensable prerequisite for improved product quality and 
reliability, for increased productivity of machines and equipment and for 
@axigum material, energy and working time economy. 








ih fegard to the material=technological safeguarding of the atrong ration= 
alization drive, the production of machine toole and processing machinery 
ie of crucial importance, especially for the economical application of 
microelectronics and for the efficient support of the domestic production 
of meane of rationalisation, Proceeding from thie situation, the Politburo 
in April adopted measures aimed at effecting above-average perform x. 
improvements in @achine tool building, thus creating favorable conditions 
for the further consolidation of our material-technological basie and for 
the growing requirements in the export sector, 


reparations in Progress fo. the Seventh Conetruction Conference 


The Politbure resolved to etage the Seventh Construction Conference of the 
SED Central Committee and the GDR Council of Ministere on 19 and 20 June 
1980 in Berlin, the GOR capital, Thies conference will establish clear 
guidelines for ineuring=-through acceleration of the ec tentif ic -technologi- 
cal advances, intensified industrialization of construction, and consistent 
rationalization=-inereasingly efficient utilization of the qual itative 
growth factore in the construction sector, while simultaneously taproving 
the working and living conditions of the construction workers. 


At the same time, the conference guaet work out=-on the basis of the results 
achieved eo far and the construction targete set by the 1961/85 five-year 
plan--waye of further expanding the productive capacities of the construc- 
tion sector in accordance with the growing requirements. in this regard, 
the further utilization of the exieting architectural substance through the 
safeguarding of the wmity of new construction, reconstruction, aoderniza- 
tion and maintenance, a good architectural and urban design of the con- 
struction projecte=--a design hermoniously combining the old and the new-~ 
and energy-efficient construction are assuming increasing importance. 


in connection with the work concerning the basic conception for the 
development of the national economy during the period from 1961 to 1985, 
the Politburo approved a complex proposal concerning the implementation of 
the housing construction program. The resolution aime to effect--by means 
of improved efficiency reeulting from a favorable relation between new 
construction, modernization and maintenance of aparteents--further basic 
improvements in the living conditions. 


Thue we are establishing the conditions necessary for solving by 1990 the 
housing problem in the GDR as 4 social problem. The plans provide for an 
above-average development of housing construction in the capital and in the 
Leipeig, Dreeden, Halle and Karl-Marx~-Stedt bezirks. 


Through systematic preparation of complex housing : onstruction and by 
dynamically teproving the performance of 411 combines and enterprises 
participating in housing construction through comprehensive rational ization 
by meane of the available financial and material resources, we gust insure 
maximum sociopolitical efficiency. 











in order strictly to observe and stay below the state input norms, it is 
necessary above all to make more efficient use of the land and resources 
available for conetruction and to accelerate the scientific-technological 
advances, especially in regard to energy-efficient construction, 


The begirk administrations of our Party should now intensify their efforts 
toward systematic preparation of housing construction in tne 1900's, Past 
experience shows that it ie in thie area that the greatest reserves can be 
tapped for the struggle for improved quality and efficiency. Thies was 
confirmed by the review=-conducted in accordance with the etandarde set by 
the Lith Central Committee session--of housing construction plane for 206 
residential areas, ae 4 result of which it wae possible~-through more 
efficient utilization of building land and discontinuance of the demolition 
of buildings worth godernizing=-to realize great savings of investeent 
capital. All participants must closely cooperate to ineure that in terme 
of city planning, architectural design and functionality the residential 
areas meet the qualitative requirements. We must aleo concern ourselves 
with the community service taciiities and with the education of the chil- 
dren in the residential areas. 


At the same time, the methodical preparation of the housing construction 
sites, including the timely development of municipal services, as an 
indispensable precondition for an improved construction work flow based on 
synchronized and continuous operation imposes heavy demande on the energy 


and water management and on the traneport sector. 


To maintain present buildings, it is planned’ tc increase during the period 
from 1981 to 1985 the volume of building repair work to 125 percent, as 
compared to the current five-year plan period. Special efforts will be 
necessary to improve the performance of the building repair and janitorial 
enterprises, especially in regard to maintenance in urban residential areas. 


We are convinced that through energetic participation in the “Beautify Our 
Cities and Commmities--Take Part!" competition, the citizens will continue 
to contribute to the improvement of their living cosditions. 


Economical Use of Energy and Rew Materials 


During the period under review, extensive work was done for the efficient 
development and utilization of our country's energy base so as to eliminate 
in all social areas any waste of energy and to replace high-grade imported 
energy sources by brown coal. 


In view of the necessity to insure energy economy and maximum efficiency in 
energy consumption, new demands are being aide on the planning, target ing, 
distribution and control of energy consumption. The Central Committee sec - 
retariat stipulated the necessary seasures in this regard. Since the 
beginning of April, energy sources have been apportioned--on the basis of 
the combines’ full responsibility--in the industrial, construction and 
transport sectors and in agriculture. 








‘fh ovr planming concerning the development of our own raw materiale and the 
economical use of all available resources, the extended collection and use 
of secondary raw materiale is assuming increasing importance, The present 
increase in the purchase prices of selected secondary raw materiale from 
private households ie one of the measures taken in thie regard. It is 
planned in thie way to collect and make available to industry 16,6.) Lone 
of waete paper, 26 million bottles and 22 million glasses in excess of the 
plan tarcg@etea, 





Probs: ae Coneerning Our Foreign Trade 


During the period under review, the Politburo constantly concerned iteelf 
with the tagke in the field of foreign trade. Of great importance in this 
regard wae the preparation and implementation of the Leipsig Spring Fair. 
The fair impressively demonstrated the growing productive capacity of our 
fational economy and the significant foreign trade capacities of the GDR, 
The talke conducted during the fair by the secretary general of our Party, 
comrade Erich Honecker, and other leading party and etate representatives 
produced @ etrong effect in the international arena and served to promote 
trade, 


ihe establishment of party control over the observance of a high degree of 
discipline and the proper implementatian of the agreed-upon shipments in 
connection with the measures concerning socialist economic integration is 
ene of the measures that have proved effective in regard to the systematic 
development of the socialist economic integration with the USSR and the 
other CEMA countries. A resolution to thie effect was adopted for the 1980 
plan by the Central Committee secretariat and transmitted to the bezirk 
administrations. This resolution focuses on the implementation of the 
tasks in connection with the program for production specialization and 
cooperation between the GDR and the USSR which wae signed on the occasion 
of the 0th anniversary of our republic. Thus party control greatly helps 
to consolidate the basis of our national economy and to promote the 
economy's further dynamic development. 


The strategy for our economic development in the 1980's entails higher 
demands on the central state management and planning of the economic 
reproduction process and on the further consolidation of democratic cen- 
traliem. The key problem is better to reconcile the basic economic 
requirements concerning increased performance and marked reduction of 
input with the economic interests of the combines and enterprises. 


Pe rformance-Promoting indices 


in view of thie situation, the Politburo adopted during the period under 
review « number of basic resolutions intended more emphatically to improve 
the performance and the work quality and efficiency of the combines and 
enterprises in industry and in the construction sector: 
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\t Was resolved to use=-beginning in March=-indexes for industrial commod- 
ity output, met output and basic material expenditures per M 100 of 
commodity output in the management, planning and accounting of the combines 
and enterprises and of the economy as a whole, This helps to implement the 
principle: What benefits the national economy is bound to be beneficial 
for the combines and enterprises as well, 


Closely interrelated, these three indexes have a performance promoting 
effect, In the Light of these and other qualitative criteria of perfor= 
mance evaluation=-such ae improvement of labor productivity, cost reduc- 
tion, share of products bearing the "Q" quality seal--it is becoming more 
apparent to what extent the increase in the productivity of the combines 
and enterprises is a result of the utilization of the qualitative produc- 
tion factors. At the same time, the enterprises’ own contribution to the 
augmentation of the national income and to the reduction of production 
input is evaluated more realistically. 


Thus the workers’ initiatives concerning the reduction of production input 
are supported still more effectively and taken into account in the perfor- 
mance evaluation. The raw material, material and energy economies lead to 
higher profite and at the same time to increasing net output. The index 
for basic material costs per M 100 of commodity output serves to orient the 
workers toward more effective material economy and toward a high level of 
product refinement. 


it is now necessary to make use of the possibilities of uniform evaluation, 
which have been created by this Politburo resolution on all levels of 
industrial and construction management, for accurate performance compari- 
eons 60 as to overcom the as yet considerable differences in performance 
development and further to improve work quality and efficiency for the 
benefit of the people and of each individual worker. 


The Politburo also adopted special measures for improving performance 
evaluation in the construction sector. These seasures aim above all more 
extensively to orient the management, planning and evaluation of the proj- 
ects toward the requirements concerning a high level of construction effi- 
ciency and quality and toward significant reduction of construction costs, 
material input and working time. These measures serve to focus the 
creative initiative of the collectives in the construction combines and 
enterprises on completing the investment projects planned by the target 
date specified and in accordance with the qualitative and contractual 
terms stipulated. 


The resolution aims to generalize the experience gained in regard to moti- 
vating the planners for elaboratirg efficient, material- and energy-saving 
project solutions. According to the stipulations, attempts will be made 

thie year in a number of construction industry combines and in enterprises 
of the bezirk- and kreis-controlled construction industry to carry out the 
planning, accounting and complex evaluation of the work on the basis of the 








following indices completion of the planned utility projects within the 
limite of the inpu cargetse established, development of construction output 
and net output, and reduction of coats, In connection with the performance 
evaluation, the new construction work prices that came into effect in 1980 
must be extensively used for an effective reduction of construction, mate~ 
tial and energy input and for the tmprovement of product quality and 
productivity. 


The Politburo emphasizes that the work concerning cost control=-a crucial 
criterion for the effectiveness of intensification on all management 
levelis-~must be markedly improved. The directors must strictly organize 
the targeting, recording and control of the coste in the combines and 
enterprises and at the construction sites and they must insure accurate 
coet accounting and analyeis. The party organization in the combines, 
enterprises and at the construction sites should intensify their efforts 
to ineure that the etruggle for maximum materiai and energy economy, for 
cost reduction and against any waete of national wealth is energetically 


waged everywhere. 
Resulte and Tasks of Socialist Agriculture 


Dear comrades! 

Among the cooperative farmers and all other workers in agriculture and 
forestry and in the food industry, the llth Central Committee session and 
the speech of comrade Erich Honecker before the first kreis secretaries 
gave rise to diverse new initiatives concerning the steady provision of 

the population with foodstuffs and of industry with raw materials. Commit- 
mente to contribute through outetanding results fin the socialist competi- 
tion to the proper preparation of the 10th Party Congress are striking 
evidence of their acclaia. 


In the firet 4 months, the cooperative farmers and the workers in agricul- 
ture and forestry and in the food industry met the plan targets for 1980. 

As of 3O April, the fulfill@ent rate of the plan targets for meat animale 

wae 101.3 percent, for milk, 102.0 percent and for eggs, 107.9 percent. 


in the LPG [agricultural producer cooperatives) and VEG [state farms), the 
collectives are continuing their efforts to provide a solid foundation for 
the production of meat, milk and eggs by maintaining large and stable 
supplies of livestock. As regards cattle (5.6 million head) and hogs (11.9 
million head), the present herds are the hitherto largest. Greater efforts 
are necessary to insure systematic reproduction of dairy cattle. Al) live- 
stock breeders must devote special attention to the improvement of their 
breeding results. 


On the basis of the stock on hand and of the progress made in regard to 
control of supplies, the population was systematically provided with 
potatoes, vegetables and fruit. As regards hothouse-grown vegetables, the 
production volume totale? 13,779 tons. 
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Efficient Utilization of the Soil and of the Other Resources 


in order partially to offset the feed deficit, the Politburo and the 
Council of Ministers adopted appropriate measures aimed at supporting the 
cooperative farmere and workere in the LPG and VEG, The workers of the 
state forestry enterprises have regularly been meeting the plan targets for 
lumber and fiberboard. 


Proceeding from the llth Central Committee seasion, the Politburo in 
January @xamined in detail the problems in agriculture, forestry and in 

the food industry and paseed significant resolutions regarding the tapping 
in 1980 of additional reserves for increasing production and reducing pro- 
duction input eo as to improve the input-output ratio in agriculture. At 
the same time, the Politburo established principles concerning the work of 
the cooperation councile in soctaliet agriculture as well as the taske and 
mode of operation of the kreis Council for Agricultural and Food Management. 


These resolutions and their consistent implementation were discussed at the 
seminars that were conducted in February in all kreiees with the party 
secretaries, chairmen and directore of the LPG and VEG and their coopera~- 
tion partners. The talks held at these seminars showed the great sense of 
political responsibility and the readiness of the leading cadres of the 
LPG, VEG and other enterprises in collaboration with their collectives to 
do their utmost to obtain better results in livestock breeding and crop 
cultivation by means of a more efficient utilization of the soil and all 
other resources. 


The bezirk and kreis administrations of the Party established the cond. - 
tions necessary for conducting these seminars on a high political level, 
end on their part the administrations showed a great deal of active 
involvement. 


It ie largely due to the administrations’ increased support of the basic 
party organizations in the LPG and other socialist agricultural enterprises 
that the basic problems of political and economic development are discussed 
with increasing political intensity at the general meetings, especially the 
annual meetings, and that efforts are being made to take firm positions in 
the struggle to set high production targets. The LPG plenary assemblies 
underscore the increased socialist awareness of the cooperative farmers. 


The experience generalized in the Politburo resolutions and the principles 
established in regard to the work of the cooperation councils and in regard 
to the tasks and mode of operation of the Agricultural and Food Management 
Council have been fully approved by the cooperative farmers and workers in 
the LPG, GPG, VEG and other enterprises of socislist agriculture. Unani- 
mously, they regard these resolutions as important steps toward further 
enhancement of the responsibility of the cooperative farmers’ class and 
toward consolidation of cooperative ownership. 





With the implementation of these resolutions, further progress will be made 
in the all-round deepening of cooperative democracy and in the development 
of the cooperative farmers’ and workers’ responsibility for the management 
and planning tn the cooperatives and enterprises and the cooperation among 
them and for the development in the kreis, Thie has been demonstrated by 
the general meetinge of the basic party organizations, by the annual meet- 
ings of the LPG and by the meetings of the cooperation cowmeile, 


Further Increase Output and Performance 


At these meetings, the cooperative members have been discussing waye of 
insuring=--through increased democratic cooperation=<that organizations 
established by them=-seuch as inter=-plant construction organizations, soil 
improvement cooperatives and agrochemical centere--are more emphatically 
brought into action for the concerns of agricultural production in the 
cooperatives and for the requirements in the villages. The Central Commit- 
tee expects the state organs fully to adhere to the guidelines established 
in this regard. 


Further progress has been made in regard to the intensification of coopera~- 
tion, In accordance with the principles adopted, the cooperation councils 
were granted greater authority for tue purpose of safeguarding the agricul- 
tural reproduction process in their regions, and the quality of the work 
done by them has been improving. 


In moet of the kreises, the Agricultural and Food Management Councils have 
taken up their work. A great many experienced and deserving cooperative 
farmers and workers have been called to assist the chairmen and directors. 
Now it is necessary systematically to continue the work in all kreises and 
to focus all efforts on gradually overcoming the existing unjustified 
differences in performance among the LPG and enterprises. 


In accordance with the stipulations of the Central Committee secretariat, 
central discussions were held in regard to the further tasks of the agro- 
chemical centers as inter-cooperative institutions and in regard to 
increasing and stabilizing the production of sugar beets and their effi- 
client processing. Scientiste as well as party secretaries, specialists and 
managers of the LPG, VEG and agrochemical centers participated in the dis- 
cussion of the tasks in connection with the further intensification of crop 
cultivation. Some first results are reflected in the activities during the 
epring field work. 


Just in time, the Central Committee secretariat passed an appropriate reso- 
lution focusing on the political-ideological and organizational preparation 
and implementation of the spring-time field cultivation and maintenance 
work. On the basis of this resolution, the work was carried out on a high 
qualitative level. In keeping with the stipulations of the lith Central 
Committee session, the cooperative farmers and wor ers in the LPG and crop 
cultivation VEG--supported by the workers in the agrochemical centers and 
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kreis enterprises for agricultural technology--cultivated Lue entire agri- 
cultural acreage. Now it is necessary to focus all effortea on the main- 
tenance work=-one of the factors determining the yield per hectare. 


Stable Linke to the Trade Sector 


On the basis of the conclusions drawn from the experience gained in 1979, 
the Central Committee secretariat concerned itself with the production, 
purchase, storage, processing and marketing of fruit and vegetabler with 
the object of better meeting consumer demand. 


Above all, the fruit and vegetable growers and the comrades in the procese- 
ing and retail trade sectors have been urged to insure production of a4 
broad assortment of high-quality produce and energetically to curtail 
losses in all sectors. The storage and retail trade sectors must intensify 
their efforts so ar to be able at all times to meet the consumers’ demand 
for fruit and vegetables. 


It ie necessary through close cooperation betwoen the trade organizations 
and the branches of the Association of Allotment Gardeners, Homesteaders 
and Small Livestock Breeders to improve the conditions concerning the 
wholesale buying of products in excess of the produwers' own requirements. 


At the instigation of the Central Committee secretariat, a central confer- 
ence was held with the party secretaries, directors and specialists of the 
freshwater fishing VEB and the production cooperatives of working fishermen. 


In keeping with the growing importance of freshwater fishing for the 
exploitation of domestic reserves, the conference discussed measures con- 
cerning the intensive utilization of all available waters. Through vtiliz- 
ation of the advances made in science and technology, through rationaliza - 
tion measures and reconstruction of the available waters and installations, 
the freshwater fishing industry must improve the input-output ratio in the 
interest of greater productivity. 


It is the responsibility of the bezirk and kreis administrations systemati- 
cally to suppe:* the basic party organizations in the freshwater fishing 
VEB and the production cooperatives of working fishermen. 


The Suhl bezirk administration reporsed to the Politburo on the implementa- 
tion of the resolutions concerning forestry which were passed by the Ninth 
Party Congress. In this connection, honorable mention was made of the 
great accomplishments of the forestry workers in regard to safeguarding a 
sufficient supply of lumber. In this sector, the principal task now is 
further to increase the domestic lumber output, more fully to utilize it 
and to develop c.ose cooperation between the state forestry enterprises and 
the enterprises of the woodworking industry. 





Probleme Lonmee ming Selenee and University Affaire 


vear comrades! 

Dur ine the period under review, the Politburo and the Central Committee 

ee fetarial repeatedly occupied themselves with probleme conce ming ec lence 
and uiivereity affaire=-probleme deriving from these sectors’ growi's 
importance for soctal and selentifle=technological progress in the GDR, 


The Politbure resolution ef 18 March 1980 on the “tasks of the wiversities 
and tectmical colleges in the developed socialist society” is of crucial 
mportance for the Party's polley eonceming science and wniversity affaires. 
the resolution demonstrates the continuity of scientific work in teaching 
and research and the great responsibility of our country's foremest educa~ 
tional institutions for the training of scientifically highly trained 
cadres devoted to the cause of socialies, The resolution aime te setrength- 
en the wmity of teaching and research and of theory and practice and fully 
te utilize the advantages of socialiem in safeguarding 4 high level of 
quality and effictency of scientific work, The resolution serves further 
to consolidate the alliance between the working clase and the socialist 
iutelligenteta, 


The reselution and ite implementation in the party organizations and state 
administrations, in che science, student and work collectives has given 
fresh impetus to the cometructive discussion of all related probleme in 
conmection with the preparation of the GDR's Fifth University Conference in 
September 1980, 


Thies te evidenced by the @any letters, comments and proposals iesuing from 
a large number of ecientific geetings and from conferences with the work 
partnere and by the resulte of the PD) (Free German Youth) student days and 
progress shows at the universities. it is justly assumed that the objec- 
tives of the resolution are oriented toward both immediate and long-range 
conecerne., 


The Politburo resolution defines the higher requirements concerning @cien- 
tific work and=-derived from thie=-the qualitatively new demande in regard 
to education, training ané advanced training, academic studies and research, 
All educational (institutions and scientific disciplines should discuss the 
most effective ways of implementing the resolutfion's objectives. tlaple- 
mentation of the resolution necessitates above all creative participation, 
initiative and work on the part of el] wmiversity members; but it also 
calle for fareighted management, planning and organization of the research, 
study and work processes by the state organe in charge of the universities 
and in particular by the Ministry for Wiversity and Technical School 
Affaire. 


The party organivations of the universities and techsical schools should 
further increase the fighting strength of the party collectives and the 
effectiveness of the political-ideological work aimed at iaplementing this 











resviution, Which is in keeping with our party program's basic policy 
regarding the universities, 


High-Quality Inetruction and Education 


The reselutions of the Lith Central Comittee session have wet with lasting 
feeponse of the part of the party orgahisations in the national edwetion 
sector. At present, ai] of the initiatives of the teachere and educators 
are oriented teward showing solid work results at the conclusion of the 
1979/80 sehoel year se ae to lay 4 good foundation for the coming schoo! 
year, im thie regard, they are coneentrating above 4)1 on ineuring « 
higher qualitative lewel of inetruction and educational work in every 
clases, subject and lesson, 


Of great importance are the intensified efforte of gany industrial and 
aaricultural enterprises, which are aimed at further improving the poly- 
technical imetruction and increasing ite impact on the communiet education 
ef the @tudente. 


The kreis administrations have effectively been supporting the schools and 

enterpriees. Through courses of instruction for echool party secretaries, 

leading staff aembere and teachers of civics, in which krete adainiet rat ion 
secretaries and other leading functionaries participated, the teachers and 

educators were given valuable assistance for their political and pedagogi- 

cal wort 


At vatiow: q@petings, the bezirk and kreie administrations continued their 
efforte in regard to discussion of the experience of the various educators, 
elucidation of problems of commumiet education a6 4 task of society a6 4 
whole and control and coordination of the cooperation of all participants 
from the point of view of 4 close connection of school and life, 


The Politbure analyzed the se ate of medical research in the GDR and at the 
same time approved the besic trends of ite future development. Through ite 
results, thie ecientific field deeply affects the physical and sentel well - 
being of aan. Thue it ie only natural thet the citisens entertain great 
hopes in regard to new, significant results in medical research. 


Research for the Benefit of the Citisens 


in the past 35 yeare, there developed in our republic a efficient health 
and social service sector, which through ite gedical services for ai! 
citizens enjoye great reepect in the international arena. At present, the 
further general improvement of national aedical care--accompanied by the 
continuing expansion of the personnel-related and saterial capacities of 
the health service--Cepende above 411 on qualitative factors. Medical 
research and training increasingly determine the further improvement of 
medical work and represent the focal point of the health policy pursued by 
our Party. 














Wdicai feeeerel) Nee been charged with the task of obtaining through ite 
werk vilel khowledg@e tn fegard te the causes and conditions underlying 
dieeaee afd health and if regard to lapreved control ever the preeesses of 
human life, ile thie regard, Lt @uet imereasingly take inte account the 
requifemen's feeulling from the inereaged incidence of chronic diseases, 
it be Heeeneety centrally te support eepectally those research pre ‘vcle, 
if Which tt be possibie=with due regard for the medical traditions ef our 
cowbtty ote eetablieh fawerable material-tectnologice) and staff -related 
‘ofditlene and te predwuce reeulte conducive to @edicel progress, Thie hae 
been confirmed by the individual reesuite that have been obtained in the 
jaet few yeare and that have won intermmational recognition, 


The Polltbure bolde that the eclentiete engaged in medical research are 
capeabie and ready to work hard te attain these new ambitious goale. 


Lively ltntellectual=-Cultural Activity 


During the period wider review, the successful development of intellectuai- 
cultural life and of artietic creation has been continued through diverse 
activities, The reseluttons adopted at the Lith Central Committee session 
otlented thought and action in all fielde of cultural work toward finding 
ways of further iaprow'ng the quality and ideological effectiveness of the 
vulteral and artistic echiewemente and of gore effectively guiding the 
cultural life in the en-erprises and regions. 


The Cestral Committee secretariat received information concerning the 
elections if the Writers’ Assoctation, the resulte of the bezirk art enhi- 
bitions, the pelitical<ideclogical situation in the theatrical field and 
the deveiogmerte in the field of entertainment. 


Puily aware of their growing responsibility, the writers, artiste and 
cultural activists are proving themeelvee--in word and deed--to be active 
participaste in the etruggle for peace, for the all-round consolidation of 
coc lallem® and against the imperialiet threat of war, This was demonstrated 
at the plenary session of the GDR Academy of Art, which took place on the 
ccasion of the Oth anniversary of ite establ ishment. 


The “ODE Daye of USSR Friendship and Culture” and the Second Festival of 
Popular Art in Sectaliet Countries proved to be significant events of 
intellectual-cultural life. Diverse events such as the National File 
Peetive!l in Keri -Mera-Stadt, the Week of the Book with over 5,000 feet ive 
events, the Leipreig Theater Workshop, the GDR Daye of Music in Berlin, the 
ectertainere’ competition and the Helle besirk Daye of Popular Art at the 
Palace of the Republic are proof of the high qualitative level of our 
socialiet art and culture. 


The “lntergrafik” Pair and the International Leipzig Book Fair were events 
of tatermational caliber. in all begirks, professional and amateur artiste 
are presently getting ready with new works for the 1#th Rostok Workers’ 
Festival. 
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Pioneering Work ae Defined by Thee imann 


The Politbure received a report by the SED's Aue kreie administration on 
the implementation of the resolution of 24 July 197 }=<"For @ high level of 
soclaliet education in the ‘Braet Thaelmann'’ pioneer organization.” The 
report conveyed positive results and experience in regard to the communiet 
education of the oncoming generation and confirmed that thie education le 
based above 411 on active learning and work attitudes, noteworthy socially 
vseful accomplishments and great solidarity achievements of many pioneer 
collectives, The Polithure inetructed the party administrations, pioneer 
leaders, educatore and helpers of the "Krnet Thaelmann” pioneer organiza~ 
tien markedly to raiee the level of the children's communist education, in 
thie regard, the FD) base organizations and the piones: friendship groupe 


bear great responsibility. 


The leaders of the pioneer friendship groupe are expected enthusiastically 
to propagete~-in their capacity ae FD!) functionaries--the ideale of 
Compuniem among the children. It ie their responsibility in collaboration 
with the educators, FD) sembere--eapecially those in the echoole--parente, 
sponsoring enterprises and other social forces convincingly to tranemit to 
the children the policy of the Party and the world view and ethics of the 
working clase. 


Thie ie the principal task of the “Ernst Thaelaann” pioneer organization. 
With due regard for the age and the interests of the children, this 
political work should be carried out in all pioneer groupe and it should 
be combined with diverse collective experience and concrete socially useful 
work. 


Moscow Awaiting the Youth of the World 


Dear comrades! 

The gost important sports event in the period under review were the 2Ird 
Olympic Winter Games in Lake Placid. With their magnificent achievements 
and their civic bearing, our eportewomen and sportemen were worthy repre~ 
sentatives of our German Democratic Republic at these winter games. 
Together with the athletes of the 3) participating countries, they helped 
to strengthen the humanitarian intent of the Olympic sovement, which is 
oriented toward peace, gutual reepect, equality and friendship among the 
nations. 


With nine Olympic wictories, seven silver and seven bronze medals and 
numerous other good placements, theese athletes were the gost successful 
GDR team in the history of the Olympic winter games. 


On the occasion of the award ceremony for deserving athletes, coaches, 
exercise physiologiete and sport functionaries, the secretary general of 
the SED Central Committee and chairman of the GDR Council of State, comrade 
Erich Honecker, expressed hie appreciation of this outstanding performance 











‘f our Olymple team, On behalf of the party and state leadership, he paid 
tribute te these magnificent results, which the population welcomed with 
pride and joey, 


The hopes of the youth of the world are now focusing on the 22nd Olympic 
Games, which in a few weeke will be feetively opened in the Moscow Lenin 
Madive, Wowever, thie anticipation is being marred by the ignominious, 
indefensible actions of those circles that are opposed to the Olympic 
gamee, that have long been objecting te the policy of peaceful coexistence 
and (hat want to abuse for their reactionary machinations the Olympic idea, 
the great athletic competition bringing the nations together. 


True Home of the Olympic idea 


We should not fall to gention that in thie situation the International 
Olympic Committee unanimously epoke up in favor of the preservation of the 
Olympic movement and reminded a1) national olympic committees of their duty 
to insure observance of the Olympic rules. Thie aleo applies to the fair 
attitude of the International Sport Federation and of the president of the 
Assoc lation of National Olympic Committees. 


‘a thie connection, it te characterastic that in regard to the Olympic 
problem the FRO--of all nations--decided against the participation of FRO 
athletes in the Olympic games in Moscow and that the initiators of the 
boyeott--through their opposition to the athletes, to the Olympic idea and 
to detente=-ehose to isolate themselves. What is welcomed in the inter- 
national arena ie not the policy of threate and confrontation in the world 
of sports, but common sense and support of international athletics. 


The GOR sportewomen and sportemen will trein hard for the Olympic games. 
Their participation in the Moscow games will again demonstrate to the whole 
world that the extetence of the GDR--a socialist state on German soil in 
which the Olympic idea, which ts orlented toward peace and international 
understanding, hae found 4 true home--ie « blessing for our people and for 
the world. 


in owt soetaliet society, we implement the Olympic idea through the «igul- 
taneous development of mass-participation eport and competitive sport. It 
ie along these lines that the GDR DTSB [German Gymnastics and Sports 
Federation|=--in collaboration with other social forces--has been intensify- 
ing ite efforte to raise the level of physical exercise and sports and to 
make them accessible to gore and gore citizens. 


Worth mentioning in thie connection are the good results produced at the 
Children's and Youth Spartakiad [athletic competition] in the winter sport 
disciplines, Which wae staged in the kreiees and bezirke. Over 200,000 
children and juveniles participated in the preliminary competitions. The 
Spartakiad contests in the various eporte and disciplines were conducted on 
a high athletic lewel. We can aake use of this experience for promoting 
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still more emphatically regular athletic activity on the part of the 
ehildren and juveniles, 


Cooperation Based on Solid Tradition 


Of great importance for the close comradely cooperation aimed at the ali-~- 
round accomplishment of the new exacting taske was the extensive exchange 
of information and experience that comrade Erich Honecker=-following a4 
proven tradition=--engaged in immediately after the Lith Central Committee 
session with the chairmen of the allied parties and the president of the 
National Council of the National Front. 


We greatly appreciate the fact that the leadere of the allied parties and 
the board of directors of the National Council thoroughly etudied the 
speeches delivered by comrade Erich Honecker at the Lith Central Committee 
session and at the conference with the first kreie secretaries. The con- 
clusions drawn for their own political-ideological and organizational work 
are 4 reflection of the joint work for our socialist state, in which ali of 
the parties and mase organizations waited in the democratic bloc and in the 
National Front are participating. 


We fully approve of the activities of the National Front committees that 
aim to organize political talke in the residential areas, house -communities 
and families in accordance with the basic CC secretariat-approved policy of 
the National Council of the National Front in regard to continuation of the 
“Take Part!" competition. 


Consolidation of Our Fighting Alliance 


Dear comrades! 
The entire Party has been working hard and successfully further to impile- 
ment the resolutions of the Ninth Party Congress and to prepare the 10th 


Party Congress. 


it is of great importance that at thie etage in particular our Marxiet~- 
Leniniet fighting alliance has made significant gains in fighting st rength 
and solidarity with the @asees, a6 « result of which we can confidently 
tackle the coming great taske. 


The Politburo feele that thanks to the thorough etudy of the materials of 
the llth Central Committee session and of the speech delivered by the 
secretary general of the Central Committee, comrade Erich Honecker, before 
the firet kreise administration secretaries, the Communists and the Party 
collectives have been oriented toward the new requirements in connection 
with the further development of the advanced socialist society in the GDR. 
They have thus been enabled to make « greater contribution to the imple- 
mentation of the Party resolutions. 








Me workere and Partly @embers were greatly pleased to learn of the Central 
Committee's resolve consistently to pureue=-even under changed conditions== 
the political course aimed at accomplishing the principal task, 


Of especial importance for the epeedy and uniform mobilization of our Party 
were the besirk adminiatration sessions, which were conducted on a vigh 
level. tn accordance with the resolution of the Central Committee secre- 
tarlat, krele party conferences were held, which were attended by approxi- 
mately 150,000 comrades, These conferences generated new ideas regarding 
the improvement of the quality and efficiency of the Party work, 


Above all, the conferences helped more emphatically to concentrate the 
management work of the begirk and kreie administrations on creating in the 
Party and in all workers the awareness necessary for solving the taske of 
the 1980's, 


Thanks to the epecification of the new problems, we are able better to meet 
the growing demands on the leading role of the Party and to establish the 
necessary fighting positions in the base organizations. 


Evidence of thie te the further improvement of the planning work of the 
begirk and kreis administrations and of many base organizations, which on 
the baste of informative, accurate analyses are increasing their own con- 
tribution to the further consolidation of our republic. Thus the adminis- 
trations are est»blishing a solid etarting position for the political 
guidance of the social processes; they are exerting influence on the 
elaboration of ambitious performance objectives and at the same time are 
insuring the large-scale participation of the workers in the proper prepa- 
ration of the 10th SED Congress. 


These resulte have been confirmed by the report of the SED's Magdeburg 
becirk administration to the Central Committee Politburo on the “evaluation 
of the llth SED Central Committee session and of the conference of the 
Central Gommittee secretariat with the firet kreie secretaries.” it is 
especially since the last conference of bezirk deputies that it has been 
poss ible--through systematic management work of the Magdeburg bezirk 
administration--to tap significant reserves for accelerating the rate of 
economic growth. 


Proceeding from this report, the Politburo inetructed ail bezirk adminie- 
trations to place greater emphasise on the political-ideological work among 
the masses, Which is the corner-setone of the Party work. 


Work Among the Masses Highly Effective 


Lxperience has shown that the work among the gasses ie all the more effec- 
tive, the gore the propagation of our Marxist-Leninist world view focuses 
on the basic laws of social development and on the interrelationship 

between domestic ond foreign policy. Comrade Erich Honecker's statements 

















in regard to the consistent combination of the advantages of socialiem with 
the scientific=technological revolution and in regard to the effect of the 
performance principle and ite role as a driving force of socialise are 
especially helpful in deepening the understanding of the dialectical inter- 
relationship between the advance of our social system and the exacting 
requirements made on each of ite members. Comrade Honecker's statements 
help to create a social atmosphere conducive to the development of produc - 
tive capacities and of the will to work for the consolidation of the GDR, 
They impel many party and work collectives at greater length to discuss 
work attitudes, responsibility, honesty, discipline and the full utilisza~ 
tion of the productive capacities in their fields, to eliminate short~ 
comings and energetically to oppose any instances of dawdling. 


The bezirk administrations @uet more effectively help the kreie administra- 
tions gore extensively and efficiently to discharge their responsibilities 

view~aevie the base organizations so a6 to enable them better to define the 

erucial work probleme and to accomplish the exacting taske concerning Party 
work and the work among the masses, 


The intensified concentration on the guidance and control of the kreis 
administrations in the consistent implementation of the Central Committee 
resolutions gust be more closely linked to the joint discussion of acute 
developmental problems and to the assistance rendered in their solution. 
This applies above all to the development of production and to the transe- 
mission of the most valuable experience gained in important combines and 
enterprises, in the construction sector, in the local supply sector and in 
socialist agriculture. 


List of Topice for the 1980/81 Party Inetruction Year 


it is aleo in regard to the ganagement work of the state and economic 
organe that the political-ideological guidance is assuming greater impor - 
tance. In thie regard, it is imperative that the directors at all times 
fully diecharge their responsibility and set « personal example. Above 
ail, it ie necessary to keep the workers informed on political and economic 
interrelationships and on problems arising in the course of the accompl ish- 
mente of tasks and to encourage criticiem and self-criticiem. This serves 
to stimulate sealful work and to increase productivity. 


Comrades! 

It has again and again been demonstrated that in regard to the political - 
ideological work the party instruction year is of great importance. Thus 
the Central Committee secretariat's resolution on the “list of topics for 
the groups and seminars in the 1980/81 party instruction year" places 
special emphasis on the study of the growing role of the Party and on the 
taske of the basic party organizations in the preparation of the 10th Party 
Congress. A more thorough analysis of the laws of the global revolutionary 
process, of the economic laws of socialism and their conscious utilization 
for continuing the efforts toward accomplishment of the principal task 











uider changed conditions and the thorough etudy of the history of the Sm 
and of the iife of Ernet Thaelmann will Likewise be of great benefit in 
thie regard, 


The Peraonal Talke Coneolidated Our Ranks 


Comrades! 

The Central Committee members and candidates have been presented with the 
Politbure-approved final report on the implementation of the resolution of 
the llth Central Committee seasion concerning the checking of Party docu- 
mente and the proper registration of the Party members and candidates. 


We can gay that thie important political-organizational measure hae been 
fully incorporated in the party organs’ management work regarding the 
implementation of the resolutions of the llth Gentral Committee session and 
of the objectives established at the conference of the Central Committee 
secretariat and the first kreie secretaries. The Politburo appreciated 
above all the personal talke and the many suggestions and proposals sub- 
mitted by the members and candidates. This ie a reflection of the encom- 
passing intra-party democracy and of the great willingness to accomplish 
the taske confronting the Party. 


The principal resulte of the inepection of documents can be summarized as 
follows: 


~«The further consolidation of our Party and the wmity of ite ranks have 
been impressively confirmed. The trust in the policy pursued by the 
Central Committee and in ite secretary general, comrade Erich Honecker, 
ie refiected everywhere. There is no doubt that our Party is closely 
linked with the working people. 


~=The political-ideological work has been given fresh impetus. It has 
become more offensive and more concrete. It is thus creating the aware- 
nese necessary for the further development of the advanced socialist 
society in the GDR and it increasingly corresponds to the intensifying 
clase struggle with imperialien. 


~-The struggle for the fulfillment of the economic plan and the conscious 
utilization of the qualitative factors concerning the expansion of our 
economy's productive capacity are increasingly becoming the principal 
motive underlying the actions of the Party aeabers. The fighting pro- 
grams of the base organizations have proved to be a mobilizing factor 
in regard to the model role of the Communists and the large-scale partic- 
ipation of the working people in the socialist competition and in regard 
to the control and solution of the economic probiems. 


--Both intra-Party life and Party education have been greatly enriched. 
The Party work is more and more characterized by optimiem and « construc- 
tive spirit. The base organizations’ capability of creatively implement - 
ing the resolutions of the Central Committee has been growing. 








In accordance with the guidelines of the SED Central Committee, personal 
talke were conducted with 2,113,913 comrades (i.e, 99.2 percent), and their 
documents and lawful registration were checked; 2,105,537 comrades (i.e, 
99.6 percent) established the validity of their party documents; 8,376 
party documents that for various reasons were declared invalid were seized 
and new ones were issued, 


In checking the Party documents and the proper registration of the members 
and candidates, the Party accomplished a great task. The fact that hun- 
dreds of thousands of comrades are trying--with great modesty, hard work 
and a sense of responsibility=--to accomplish taske deserving of recognition 
and appreciation is evidence of the healthy and vital organiem of our 
Party. Supported by more than 300,000 volunteer helpers, the bezirk and 
kreis administrations and the administrations of the base organizations 
conecientiously checked and complemented the registration documents. 


The inspection confirmed that the present system of registration of the 
members and candidates--which is in accord with the guidelines for the 
organization work of the Party--is fully effective. 


The talke focused on the creative and constructive exchange of views on the 
personal contribution of each comrade to the further expansion of our 
economy's productive capacity, on the participation in the ideological 
struggle of the Party and on the tasks and requirements concerning the 
safeguarding of peace. Characteristically, the talks were conducted in an 
open, comradely spirit distinguished by a pronounced sense of responsi- 
bility. 


The Party administrations have come better to know the abilities of a large 
number of young promising Party members and are thus in a position to 
support them and to include them more effectively in the Party work. The 
talks also showed that in the future work more emphasis should be placed 
on Party education, on training, on the development of volunteer work, on 
the work in connection with Party commicsions and on the encouragement of 
criticism and sel f-criticiens. 


The base organizations also dealt with those comrades, who in the past had 
not always been sufficiently conscientious in implementing the Party reso- 
lutions, in whom word and deed had not always been in agreement. Taking 
heed of the criticism expressed in the pe:sonal talks, these comrades again 
fell in with the Party collective; 5,°«4 comrades, who were not prepared to 
follow the Party regulations, who were unworthy of Party membership, with- 
drew from the Party. 


The proposals, suggestions and criticisms submitted in the course of the 
inspection of documents are a veritable storehouse of ideas conducive to 
the improvement of the Party work and of the work in all social sectors. 
They reflect our intra-Party democracy and the high level of our comrades’ 
political work. 
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Optimietioally Preparing for the Party Congress 


Thue thoee Party adminietrations acted correctly, which incorporated in 
thelr management activity the process of recording, processing and anawer- 
ing the proposale and criticisms and which in the general meetings in April 
and May reported on the state of implementation of these proposals. iow it 
is necessary to clarify the as yet unsettled questions and to subject thie 
process to @trict Party control, 


Every adminiatration should be aware of tie fact that the accomplishment of 
these taske ie a matter involving the aut writy of the Party and the rela- 
tionship between the leadership and the individual comrade. Consequently, 
we @ust not allow a single proposal, suggestion or criticiem to remain 
unanewered. 


All adminietrations are well advised to make use of this storehouse of 
experience for raising the Level of leadership and for drawing general con- 
clustons for the Party work and the work among the masses. 


Comrades! 

Thanks to the results produced in regard to the implementation of the reso- 
lutions of the lith Central Committee session and of the objectives formu- 
lated in the speech of the secretary general of the SED Central Committee 
before the first secretaries of the SED kreie administrations and in regard 
to the inepection of the Party documents and the proper registration of the 
members and candidates, we have established good starting positions for 
optimistically and confidently entering the crucial phase in our prepara- 
tions for the Party Congress. 


Looking forward to the 10th Party Congress, we are now confronted with the 
task of preparing and implementing the Party elections--a significant event 
for our Party and our entire nat‘on. 


More West German Commentary 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 24 May 80 p 2 


[Article signed "Ge" datelined Berlin, 23 May: “Resistance in GDR Enter- 
prises to the Introduction of New ‘Indexes'--Party Leadership Discusses 
Potential for Further Improvement of Performance." The discussion 
speeches to the plenum by Gerhard Schuerer, Hans Modrow, and Herbert 
Ziegenhahn, cited below, are published following this report) 


[Text] During the deliberitions of the S$!) Central Committee, which con- 
vened on Wednesday and Thursday, several speakers .riticized the consider- 
able differences in performance in the enterprises. Certain enterprises 
were identified by name. Hane Modrow, first secretary of the SED's Dresden 
bezirk administration, said that in the enterprises “the attitude of wait- 
ing for ready-made solutions, which is still encountered in som places, 











must be consistently eliminated.” We pointed out that the rate of quality 
improvement was not sufficient, Herbert Ziegenhahn from Gera stated that 
through exchange of experience and performance comparisons, “reserves of 
new orders of magnitude” should be opened up. Similar views were expressed 
by the Party secretaries from the Schwerin and Rostok besirks, which are 
oriented more strongly toward agrarian concerns; these secretaries emphati- 
cally pointed the need for higher yields, 


An important contribution wae made by the chairman of the State Planning 
Commission, Gerhard Schuerer, who familiarized the Central Committee men- 
bers with ways of more effectively “stimulating” the workers to improve 
their performance. The new industrial indexes that presently are being 
discussed in the GDR publications are to effect cost reductions and mate- 
rial economies. Schuerer's statemente--inesofar as they have been 

publ ished--also indicate that the introduction of the new indexes appar- 
ently has met with resistance in the enterprises. At any rate, Schuerer 
pointed out that the planned iaprovement of efficiency was concerned with 
a “cardinal problem"--a problem that affected the present five-year plan 
terminating at the end of this year more than the coming five-year plan-- 
namely “to improve material refinement and to create more value, more goods 
and more finished products.” 


Since the agenda of the 10th SED Congress, which will be held in the week 
before Easter 1981 (11 to 16 April), hae already been published, it has 
been learned that--as was the case at the last Party congress--the direc- 
tive on the next five-year plan (1981-1985) will be submitted and con- 
firmed by Premier Stoph. At a later date, the new five-year plan will be 
formally confirmed by the GDR People's Chamber. That means that in the 
next few months the enterprises and the planning organs will conclude the 
preparations for this directive, especially since the directive gust be 
coordinated--at least in regard to its basic pointe--with the partners 
within the Council for Mutual Economic Assistence and with the Soviet Union 
in particular. 


Schuerer Defende New Policies 
East Berlin NEVES DEUTSCHLAND in German 23 May 80 p 6 


[Excerpts from the discussion speech to 12th SED Plenum by Gerhard 
Schuerer, candidate, SED Central Committee Politburo; deputy chairman, 
Council of Ministers; and chairman, State Planning Commission: "Growth 
of Performance and Efficiency Will Be Stimulated") 


[Text] Dear comrades! 

Il fully approve of the Politburo report and of the weighty account of the 
secretary general of our Party. I would like to comment only on one prob- 
lem, namely, the evaluation of performance. Mention was made of the 
following issue: in a certain enterprise, the workers produce forgings of 
reduced weight so that for the identical function they create the same or a 








Higher utility value; however, on account of the material economy, they 
then lack the tonnage necessary for meeting the output target and thus are 
at a disadvantage. The same goes for low=tolerance rolling in the metal- 
lurgical induatry, 


Ae ie well known, the Politburo resolved to introduce=-beginning 1.. Merch=- 
a complex of indexes in the management, planning and accounting of the 
combines and enterprises and of the national economy as a whole--namely, 
“industrial commodity output,” “net output" and “basic material coste per 

M 100 of commodity output.” According to the report of the Politburo to 
the 12th Central Committee session, “Thies will help to implement the 
principle: What ie beneficial for the national economy ie bound to be 
beneficial for the combines and enterprises as well." 


Three Indexes--A Single Objective 


What does this entail in regard to the aforementioned example of the forge 
workers’ We know that industrial commodity output, the first of the 
important indexes stipulated in the Politburo resolution, is targeted and 
calculated on the basis of quality and value. When in the production of 
forgings the workers save material, they produce in terms of industrial 
commodity output at least the same value as previously, and the plans are 
fulfilled accordingly. 


Of late, measures passed by the Price Office have com into effect, accord- 
ing to which it will be permissible to raise the prices for thin-walled 
castings and for low-tolerance rolling in the metallurgical industry; these 
price hikes will even make it possible not only to fulfill, but overfulfill 
the commodity output plan. 


it has been claimed that on account of the material savings, the quantity 
fell short 4 percent. If the commodity output is considered separately, 
this shortcoming persists. For this reason, the Politburo resolved to 
employ net output as the second important index. Net output represents the 
value newly created. Thus, in saving material, the forge workers at the 
same time create a new, higher value. This higher value created by the 
workers benefits the national economy, the combine and the enterprise; in 
fact, it also helps the brigade to fulfill and overfulfill its plans. 


As for the third index, the basic material costs per M 100 of commodity 
output decline in this exemple; for if less steel is used for the same 
forging, there is a reduction in the costs per M 100 of commodity output. 
Thus, with reduced material input, commodity output is increased and a 
greater contribution is made to plan fulfillment. This, too, benefits the 
national economy and the enterprise. 
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Benefite for Those Who Economize 


The plan fulfillment efforts in the enterprise, in the department, in the 
brigade and also in the national economy as a whole focus on producing 
results in regard to the value of commodity output, in regard to net 
production and in regard to the reduction of basic material costes, Thies 
plan fulfillment and overfulfillment underlies the incentives provided for 
the workers in the enterprise, down to the individual work place. This 
means that all these measures are beneficial for the worker, for the 
brigade and for the enterprise or combine and that recognition is effected 
through incentives, So the worker derives benefit from the identity of 
hie actions with the interests of the national economy, and conversely, the 
national economy derives benefit from the efforte of the worker. 


Comrades, the Politburo specifically pointed out that these performance 
indexes must be employed as a unit. The Politburo report to the Central 
Committee states: "Being closely interrelated, the three indexes serve to 
improve performance." If they are not employed as a unit, but considered 
separately, we would in the case of the forge workers be confronted with 
the fact that the tonnage fulfillment falls short 4 percent. 


Crucial Problem: Improvement of Material Processing 


I have to point out here that the state, the combine, the enterprise-~in 
short, all of us--cannot dispense with the commodity output index. For it 
is an index that both on the international and the national level is needed 
by the state, down to the individual enterprise, as an index of quantity 
and value. And we need exact data as to how many tons of forgings the GDR 
has produced. For all the considerations of quality, this can only be 
expressed in terms of tonnage. 


Some observers have suggested to calculate a coefficient for the quantity 
of material saved and to express this coefficient in terms of tons of 
forgings. This means that we would have to do another conversion involving 
many difficulties and coefficients. Although it is worth considering, I 
feel that this approach would divert us from the crucial problem of this 
and--even more so--the next five-year plan--namely, in accordance with the 
resolutions of the Central Committee session to improve the material 
refinement, to create greater value and to turn out more goods, more 
finished products. Consequently, I feel we should stick to the integral 
application of these three indexes in the way it has been prescribed. 
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Nodrow of Quality laprovements 
Bast Berlin NEUES DEUTSCHLAND tn German 2) May 60 p 3 


|aoerpte from ciecusston epeech to 12th SED Plenum by Hane Modrew, member, 
SED Central Committee and (iret secretary, Dresden Besirk Mahagenent | 
"Making the Boi ire Wealth of Knowledge and Experience Effective”) 


(Test. Dear o. Srades! 

with our L-0h eeeelon, we are entering the phase of extensive preparation 
of the 10th Pa ty Congress. | can aseure the Central Committee that the 
Dreeden besit. party organizetion te well prepared aad equipped for this 
new stage of Our et rugeie, 


The talke with the comrades have confirmed and strengthened the close ties 
with the Party, the deep trust of the comrades in our Central Committee and 
ite secretary general, comrade Erich Honecker, They have confirmed the 
great willingness to sake every effort in the struggle for the further 
iaplementation of our pelley, whieh te ortented toward the well-being of 
the working clase and of the entire nation, 


% the baele of the political fighting positions and thanks to the comrades’ 
example and power of persuasion, thanks to the further etrengthening and 
training of the cadres and the knowledge, skille and commita@ent of the 
working people, good resulte were produced in the first 4 gonthe of this 
ear io fegard to the owerall consolidation of the GDR, especially in the 


ecronmemic e@ctor. 


During thie period, the enterprises of the begirk succeeded in exceeding 
the industrial commodity cutput targete by § 106.2 million; to the domestic 
trade sector alone, they delivered ™ 36.9 ailiion worth of goods in excess 
of the plan quotes. During the same period, our construction workers made 
availiable to the pepulatios 490 new apartments and 119 agodernized apart~ 
mente 19 exceee of the plan targets. 


‘Oo epite of weariouwe diffieulties in regerd to the feed supply, the coopere- 
tive farmers and the other workers of the bezirk's socialist agriculture 
| ikewlee exceeded all of the plan tergete set for livestock breeding. 


The past weeks afd gonthe provided we with experience and teught us iapor- 
tant lessons, eepectally einee we hed to work hard for our success. At the 
beginning of the -ear, some directors and collectives still raised ques- 
tions and even meade skeptical commente in regard to the requiremente of the 
1980 ples. io the sherp conflict of opinions, which was triggered by the 
varty resolutions aed whitch was subsequently enricted by the exchange of 
experience with the Gera combiaes, true fighting powitions prevailed. 

Voder the slegen of “Plan Guarantee 60,” the workers of the bezirk launched 
4 Sroed Sovempnt, in which they identified themselves with the objectives 
mceroing the ‘ulfili@ent and owerfulfillgent of the plan. 
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in thie regard, we are aleo trying te imeure plan fulfillment im fields 
euch ae the eehwol conetfuction program, in whieh plan arreare have been 
tolerated, All our geasures aie by 31 May te effect plan fulfililaent in 
these flelde, 


Progress ifn Microelectronics 


| am if @ position te repert te the Central Committee that in regard to the 
implementation of the long-term plane for the development and application 
of Microelectronics in the GDR economy, we have achieved good results. 

With the eetablichment of the Dreeden Center for Research and Technology/ 
Microelectronics, large-scale capacities have been created, which under the 
leadership of the etrong party organisation are about to produce~=in 
important branchee=-top-lewel reeulte meeting the highest international 
standards. Progress hae been made in regard to the improvement of eicro~ 
electronic cirewite, in 1980, all of the targete concerning the deve lop- 
ment of epecial tecimologies in eleroelectronice have eo far been met and 
exceeded. 


We consider ail thie 4 good eterting position and at the same time we feel 
it ie important to intensify our cooperation with the Erfurt comrades so as 
to ineure that the new Center for Research and Technology /Microelectronice 
meets all the requirements in regerd to work quality and that on this baeie 
we can launch the urgently needed productivity drive for our national 
economy, Which ie ade poseible by sicroelectronice. Naturally, the ulti- 
mate criterion is to what extent we will be able to translate sicroelec~ 
tronics into product and production quality and efficiency, to save through 
the new dimensions working time, labor, energy and material, and with less 
input te produce gore and better consumer goods. Thies is one of the key 
taske of the fighting program of the besirk Party organization and of the 
Party organieations of the combines and enterprises. 


The becirk administration ie trying to generalize the positive experience 
of combines euch ae Robotron and Pentacon and of enterprises such as 
Radebeu!l Planets and Dresden Mikromat and to eliminate the attitude of 
waiting for ready~mede solutions, which ie etill found in some places. 


Likewise, in regard to the development and employment of industrial robote, 
our berirk can point to « number of good examples, in particular in the 
Robotron combine. Through the estebliehment of shared access, we want to 
mke them gore widely available. In thie regard, the Dresden Technical 
University ie to serve ae 4 technical center, while Robotron is entrusted 
with the development and employment of robote in electrical engineer ing/ 
electronics, especially in the production of printed circuit boards, and 
the Fortechriit Combine, with the development of welding robots. Through 
complex agreements, the Technical University is linked with many partners. 
Now it ie necessary to bring the experience gained in the cooperation with 
individual combines to bear on « larger framework. After all, what is good 
for Teies Jena, cannot be detrigental to Robotron. 
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, order to get @re out of what we heave, Lt te Reeeseary to intensify in 
all Party ofgani#ations the debate ae te how we can effectively convert our 
areal wealth, Che keowledge and ekhille of our eelentiate, engineers and 
shilied workers tnto econemtle preduetivity, and in thie connection=--in view 
of the bepeeding 10th Party Congres@e==further toe ralee the targets of the 
fighting programe. twee tf Che pertinent plan tergete are @et and es ceeded, 
the rate at which q@eet of the enterprises in our besirk increase the share 
Of few, ‘\leh-arede products bearing the "9" quality eeal hae 60 far not 
seen eulficteet. Mowewer, UC te only with products embodying ectentific 
sod Coohiical edvancee Chat t¢ will be possible to curtail and possibly to 
discoptiowe the export of @atertal= and working Cime-intensive producte, 


Increase Output of “OO” Products 


in our Deelek, toe, (tt bee been demonetrated that the establishment and 
contol ideation of large-scale tadueteial combines hae considerably improved 
the conditions necessary for effecting the great and dynamic performance 
improvement required for our national economy. In honor of the J5th 
annivereary of the Liberation from feeciem, the Robotron Combine posted 

i day's output in excess of the plan. 


The workere of Dresden Beet) prodwoe 4 relatively large share of the GDR's 
total output of consumer goods, Thie implies great responsibility for 
accelerating the rate of production in this sector in accordance with the 
Central Committee reeoluttons aod, gost importantly, for producing sore 
high-grade consumer goods for the population and for exports. 


We @uet eyetemat ically improve management work so as to safeguard supplies 
and we me: ineure @ore thorough analyses and enforce quick and responsible 
response. However, to tngure « large output of goods for sass consumption 
and of high-quallty consumer goods ie and remains the principal objective. 
hie te the cructel fector tn regard to consumer satisfaction, retail trade 
supplies, and--io large qgeasure--the effectiveness of the performance 
principle ae «9 importent driving force of our development. 


in the new phase of our etruggle, the Communiete and the working people of 
Dresden Beclrh will de thelr utmost te continue our proven policy, which is 
devoted to the well-being of the workers and of the entire nation. 


Jiegenhahba: thterprise Performance Varies 


‘ixcerpte (roe discussion epeech to 12th SED Plenum by Herbert Ziegenhahn, 
member, 5 Centra: Committee and firet secretary, Gera Bezirk Management: 
"Enterpriee Comparisons Reweal Reserves in a New Dimension”) 


‘Text) Dear comrades! 

| full» approve of the directive report of the secretary general of our 
Party, comrade Erich Homecker, concerning the convocation of the 10th Party 
Congrees and of ‘he Politburo report delivered by inge Lange. 
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All Commniete and a1) working people fully approve and energetically 
support the people=o, ented policy ef our Party and ite ability te wage 
the struggle for socialien and peace even wader aggravated international 
conditions, As 4 result of the inepection of party documents and of the 
personal talke, the Party members’ aggressive and disciplined political - 
ideological work toward leplementation of the Party resolutions hee been 
intensified in all Party collectives. 


Our begirk party organisation ise doing ite utmost further to improve the 
results obtained and=-in preparing for the 10th Party Congress=-month after 
month to laprove performance, More and more collectives ais through mate - 
rial economy to exceed the plan target by 2 daye' output by the anniversary 
of the establishment of the republic, 


tlowever, we do fot by any means fail to take inte account the still exiet~ 
ing, indefensible differences in performance that conceal large reserves 
to be tapped for the further consolidation of our republic's economic 
etrength. Experience has shown: Wherever the Party organizations head 
the struggle, wherever they take an unequivocal political position on the 
taske at hand and wherever they do their utapet to utilise the qualitative 
factors, the taske are accomplished. 


The lith Central Committee session, the speech of comrade Erich Honecker 
before the firet kreie secretaries and the exchange of experience between 
the Central Committee and the general directors of the combines and the 
Party organizations of the Central Gommittee impelied ue to help the Party 
organizations, the economic organe and all collectives more deeply to delve 
into the economic processes eo a8 to reveal the reserves for performance 
i@provement and to orient the initiatives of the Communists and of ali 
working people toward the crucial chain links of the expansion of economc 
productivity. Thies calle for extensive political-ideological work eo as 
to deepen the underetanding of complexity of the teeks, to deepen the 
underetanding of the economic-political strategy of the Party and to pre- 
pare the Party organizations for the qualitatively new taske. In this 
regerd, the personal talke were very helpful. 


i would like to talk here about certein experience gained in regard to our 
way of implementing the demande made by comrade Erich Honecker at the iith 
plenary session, namely, in preparation for the 10th Party Congress to make 
the best results of today the social sore for ali. 


The Combines and Their Net Output 


Encouraged by the Gera exchange of experience, we have gore intensively 
concerned ourselves with the question a6 to what demands are aade on the 
leadership of the Party organizatione--from the bezirk down to the Party 
groupe--by the rapid and cogent generalization of the experience of the 
beet workers. Our analyeis proceeded as follows: On the basis of the net 
output produced, what is the contribution of our bezirk, of the kreises, 











vmbifnes afd eoletp. (eee te the growth ef the national ineome? What te the 
rate of prodee ton peoevebbon What te the profitability ef our patente 
aid what ie tie eee of Cop: level eehlewemente in the ectenee and tech= 
ology Plame! Whel are Che ordere of magnitude of the reduetions in the 
consumption of beetle gaterial per M100 of commodity output’ New can we 
eneure that leoor productivity, net output and the produetion of govds 
yearing the “Oo wall ly eee!) teeresee Gore rapidly chan tadueterial commedi- 


ty output” 

The © §  fele amalyeee show Che prenounced differences that are rooted in the 
level of ‘eaderehio and of Che polltteal«tdeolegtieal work and in the fight- 
iMe DOB Tio. © the beee Oppenteations and of the leadere. Whereas in 


enterprieces eo ae the felee Combine, Che Ceramtes Combine and others the 
share of met o tp ot of the totel tedwetrial commodity output amounte to over 
SO percent aod woeteas (hese enterpriees @im--through early tmplementation 
of materlal= a5! Clime-caving @eeeuree based on the ecience and technology 
plane-«to epee’ op Ove revlelon of the production program in the interest 
of attalalag Mexia ooellty, So make Che moet effictent use of highly pro- 
ductive tmetalletions eed olegolfteantly to expand their own meane of ration- 
alivation eed Chee ehiate to 1980 net output growth rates of 10 percent and 
more, other en erprices eweh ee the Sonneburg Automotive Accessories Plant 
VEB, one of the bealeb’e Slepeet consumers of basic materiale and of rolled 
steel io particaler, of (he Bed Blankenberg Antenna Plant show a quch lower 


net ocuteut eheare, 


jome comrades claim the conditions they are facing are not as favorable. 

It goes without seyiae (het one @uet take inte account the differences in 
regard (> stertine pes tteme. Swt on closer examination of thie question, 
it appears--ae) ‘» (ble weeard the performance evaluation indexes adopted 
oy the Pell ears ere cory belpfel-<thet a6 @ rule the largest reserves for 
performance bm rovem in those enterprises that do not yet 
eufficientiv uatiliee the qualitative feetere. Te change thie, it le neces- 
eaty~~non the Saele of Che experience of the beet workere end under the 
direction of Che berie) aed krete edeinletrations--to exchange experience 


and compare per forman ) as to eliminate the marked differences in regard 
to tee jewel em) rate of perfor .cce Gewelopment and to open up reserves 

on 4 Guecht 1 4f ee eae, 
Our analyel: yoales that the Caske can be accomplished only if they are 
deait wit ~ if they ere dleewssed, defined and confirmed at 
general meetis Tiese efforte dbegto with the establishment of correct 
standards and yowitione cherecteriged by a true Party spirit. Thus it 

s necessary © ', © speed ep the dewelopment of new products, but also 
to ensure the ’ sible saterial input and te highest possible pro- 
ductivity. We ‘ ce wtilleetion of the qual!tative factore--which is 
the only w ' ese the eational tneome and the economic end product. 
To this end, « ele e@minletration quet thoroughly analyze the per- 


formance eve, the enterprieese in the rete. 








To facilitate the exehenge of experience and quickly to disseminate the re- 
suite, tt hae proved to be expedient for the kreie administrations to select 
those base OFgani#ations that have the most experience and show the best 
resulle in regard to the implementation of the resolutions of the Lith 
Central Committee session. Study teame and first secretaries of the kreis 
administrations vieit these base organizations, in order to evaluate the 
positive experience gained in the Party groupe, departmental Party organi- 
tations and production and research collectives. 


The conerete conclusions in regard to utilisation of the experience of the 
beet workers, including the new performance targets, are discussed and con- 
firmed by the baee organigations and the etudy team of the kreis administra- 
tion, It te imperative that the kreie administration adept an unequivocal 
position on the objectives to be pursued by the given Party organization 
and enterpriee collective. Thus, through the krele administration's sye- 
tematic leadership, the achiewemente of the best workers are cogently gener- 
alized in the base organizations with due regard for the given concrete con- 
ditions, while in the enterprises there are elaborated the measures con- 
cerning the great performance improvement at the important next stage. On 
thie basie, the base organizatione and the kreie and bezirk administrations 
are presently developing their measures, contribution and program regarding 
the preparations for the 10th Party Congress. 


Long-Term Decisions 


lt is apparent everywhere: Today any exchange of experience necessitates in 
all Party organizations an encompromising struggle for the accomplishment of 
the tasks established; it aleo calle for the ability self-critically to 
evaluate one's own work and to measure it against the standarde set by the 
best workers. Thus it is necessary not only to recognize the results pro- 
duced by the best workers, but also unconditionally to adopt them as stand- 
ards of one's own performance. To thie end, it is necessary to work out the 


changes required and to make long-term management decisions. 


After the begirk administration session and upon evaluation of the resulte 
of the 12th Central Committee session, the innovators and efficiency experts 
will at the 6th begirk conference in June discuss and confirm the qualita- 
tively new targets on the basie of the program of the bezirk Party organi- 
zation and of the expanding mase initiative. Thus, under the leadership of 
the Party, the beset representatives of the ruling class determine the pace 
of our further successful development. 


8760 
cs0: 2300 
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ROONOMIST ANALY 7)® POSTTIVE, NEGATIVE EPPECTS OF REGULATORS, THELR INTER- 
PRETATION 


Budapest VALOSAC in Hungarian Ne 8, 1980 pp 38-46 


[Article by Lastio Soper, economist and group leader of the Executive 
Committee of the Bereod Megye Couwnedl: “Interest Relationships, Secondary 
Economy, Corruption: As Attempt te Discover the ‘Hidden’ Dimensions in 
Historical Processes” | 


‘Text! One @ight eay that in the course of recent years the expressions 
figuring io the tltle have become fashionable concepts. More and gore 
sclentific worke deal with encovwering them but interest in them is in- 
creasing even at the level of everyday awareness. All this is not at all 
by chance. These concepte aed the linkage syeteme which bind thee to- 
gether are laportent links ie (he eelf-awareness of our society. Today, 
when the need for -hbange and the necessity of renewal permeate our 
economic sod social relectonships, it te gost important that we fore a 
preciee and detailed pletere of ourselves for the strategy of c can 
com into be loge oni» with @ fundamental discovery of the reality o the 
presen 


With @y following Choughte | would like to prove that a basic analysis of 
the comcepte io the cltlhe eed © historical etudy of the interdependencies 
between them ie on teportent -oedittion for becoming orfented in our present 
social felationsbipe. | Chiek thet in qany areas the social ectiences have 
failed to give « eatiefectory aeewer so | would like to speak about the 
reason for theee dello tenctes and about the possibilities for a solution. 


The fact that (ye pl tere which ow sectety has formed of iteelf is somewhat 
deficient ia w« jlleeteated, © feel, by the fact that in the course of 
past years the effectiveness of our very important decisions passed at 

the highest lewele hee broken on the restetence of reality. 


The question ariees, why hawe those difficulties facing our national econoay 
and in « broader senee Nengerian soctety a8 4 whole concentrated together 
juet now 
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in the firet place there certainly are world economic factors tavolved, 
but we would be off the track if we thought that the source of our troubles 
was the economic crisis of the capitalist world. According to thie logic 
we would have to make the world economy “responsible” for our accelerated 
economic growth at the end of the 1960's because it was the western boom 
which, in part, made possible our noteworthy development. 


in the second place we must admit that the Hungarian economy was not capable, 
either at the end of the 1960's of today, of flexible accomodation or quick 
reaction and did not produce at a level which would have made it capable of 
at least maintaining the world market positions attained. If we broaden the 
historical horizon we can say aleo that according to some calculations the 
terms of trade of the Hungarian economy have deteriorated by about 70 per- 
cent a8 compared tu 191 }-<thus, the period preceding World War I. In 
general thie meane that today the world market values each unit of Hungarian 
work lower by 70 percent than it did 65-70 years ago. Discounting brief 
periods of stagnation, this means that the world market positions of our 
economy have constantly deteriorated and the deficits it suffers have 
aradually increase’. So the real problem is not that all sorts of changes-- 
sometimes very ewift ones--take place in the world economy but rather that 
in the most varied periode of ite development the Hungarian economy has 
found it difficult to give a constructive response to the challenge. 


The lack of flexibility of the Hungarian economy is not at all a unique 
phenomenon among the socialist countries of central and eastern Europe. 
Thie complex of phenomena has very deep roote--going back over several 
decadesa--so0 it is natural that I cannot undertake a detailed analysis in 
the framework of this brief study. But the prospects for the development 
of CEMA integration depend to a large extent on whether we are capable of 
jointly and separately discovering the historical roots of the economic 
policies followed in past decades so that our strategy should overcome the 
limitations deriving therefrom. 





In general it is characteristic of these countries that after the vexed and 
tension-filled social processes following World War II the progressive 
historical forces--with essentially bloodless actions--took power in 
1947-1948. But seizing the positions necessary for the exercise of 
political power put the guidance of society before a necessary dilemma. 


This historical question mark was not something new. The large scale debates 
of the 1920's in the Soviet Union sought answers to the same questions. And 
although the outlines of the answer seemed to be developing the ramming 
through of central measures--not independent of international developmente-- 
put an end to the debate. 


What sort of dilemma are we talking about’? To understand this we must 
review one of the basic equations of the classics of Marxisam--one which 
explains the dynamics of the development of societies. According to this 
equation the unbroken development of the productive forces of society from 
time to time necessarily clashes with those social relationships the 








relative atabllity of whieh te an indispensable condition for the existence 
of certain seclaleeconomtc formations, Te the extent that the existing 
relationships siow down the development of the productive forces to an 
intolerable degree the Crameworks of the relationships will be broken down 
via the infinite dimenstonal transmission system of social-economic inter 
dependencies, building new fielde of @ovement on the ruins. Thies claseteal 
example of the application of the method of dialectical materialism te very 
well known and « vulgar adaptation of tt ie familiar even to high-school 
stacente. But in the course of tts frequent repetition it was almost 
omletely forgotten that the dlaleetic is valid in general for the analysis 
of processes and does not go in one way only. In the given case, for example, 
it aleo ‘goes backwards." Thus, if we hypothesize that we want to “operate” 
the given productive forces in many times more developed and qualitatively 
different production=sectal relationships then according to the laws of 
dialectice the productive forces will bring down to their level thore re- 
lationehipe which are really @ore developed in regard to their theoretical 
essence, Let @ note that we should treat the expression “want to operate” 
with suepicton because objectively the productive forces determine that 

pone of relationships in which they can develop or even function and if we 
arbitrartiy designate the boundary values of the sones on the basis of «a 
subjective wieh we can regard the difficulties of this undertaking as 
assured over the longer range This te true aleo because the relationships 
are @iwaye relationships among the objectively existing elements or sides 

‘f the productive forees and thus are the relationships of the given pro- 


ductive ferees. 


At Che end of the 1960'e the victorious political forces necessarily faced 
toe apparently onsolvable dilemma when they wanted to institute developed 
soctaliet productton-soelal relationships, in accordance with the political 
structure which Led developed, in countries with backward and unde ve loped 
productive forces. Sut there were only a few gonthe--as compared to the tige 
‘akeoby che Soviet debates--to develop the action alternatives deriving 
from thie and the debates did not take place on the surface but rather 

in the deeper and @ore hidden spheres of the developing social systems. 
Naturally, im che given historical situation--with the spread of dogmatise-- 
there wae very |ittle Likelthood of another alternative but still we gust 
state that after the general progressive victory--and in the course of «a 
ewllt polarieation processe--pewer went with surprising suddenness into the 
hands of forces which conceived the theory and practice of the guidance of 
eoclety in « voluntariet aanner. It is a historical paradox that the 
existence of the Soviet Union created the political-ailitary conditions 

for the creation and development of the people's democracies while the 
power of ite example at that time almost immediately determined the paths 
of this development Thue, without debates and the social experiments 
deriving there! rom, che execution of the people's democratic program could 
be carried cut caly with the aid of volunteristic guidance system which 
even io their view touched the border of irrationality. 


 @leht eete that the leadere of soctety at that time actually recognized the 
tension buflt tete the belance condition of society but--as a result of the 
Logi ‘| we el tuation-«there could sot be «a suitable solution. 
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They imagined that the militant revolutionary elan and self-awareness of 
the masses could be the ideological “footstool” on which the undeveloped 
productive forces could “stand” to “bring themselves up" to the developed 
production relationships. We can "thank" this theory for the Stakhanovite 
movement, and for the superficial methods, filled with unjustified optimisn, 
of the early labor competition and other @ovements. 


This voluntaristic model, which virtually stood reality on ite head, produced 
distortions in both material processes and social awareness the harmful 
effects of which can etill be felt today. 


in @y opinion 4 common cause for these effects can be found in an important 
motif of the incorrect answer given to the already mentioned historical 
dilemma. We might call thie motif--with a somewhat forced expression-- 
the “oversocialization" of productive forces. (The expression might be 
challenged--primarily liguistically--but the concept designated by it can 
hardly be challenged.) We should add that naturally there is no scientific 
economics method with the aid of which one could precisely determine what 
degree of socially organized operation suite the given developmental level 
of the productive forces. But the experienced facts give us sufficient 
reason to hypothesize that the period between 1948 and 1953 did some 
violence to reality and created a level of socially organized movement of 
the given productive forces--which were very undeveloped--which can be 
regarded as a distortion of socialist economic development as a whole. 





it has been proven innumerable times in the course of history that when 
reality is “attacked” it will defend iteelf and the “immune reactions" 
have accompanied our entire economic development since. Considering, 
however, that there still has not been a more profound analysis of the real 
circumstances surrounding and the roots of the development of the voluntarist 
economic policy our knowledge of these latent consequences i» still dim and 
uncertain. But we have experienced their negative effects intensively in 
recent years. It is not at all by chance that research on the group of 
phenomena summed up under the name of the secondary economy has accelerated 
recently. In essence the secondary economy is a collective concept for 
the non-socialized forms of activity and as such it can be closely related 
to the above mentioned “immune reactions." 


In the period between 1948 and 1953--as I have mentioned already--the 
socialization of production reached too high a level which could be main- 
tained only by the force of a voluntaristic economic policy. And this 

only apparentiy. Because while it is true that in those times--and certainly 
since--the non-socialized form of activity were to be condemned from the 
ideological viewpoint, were politically suspect, and thus their open practice 
seemed risky in general, the “only” thing that resulted from this was that 
“being outeide socially organized distribution,” as one of the basic cri- 
teria of the secondary economy, gradually became incorporated in the 
organizations of the socialist sector. Naturally this process could take 
place only in a very hidden form, at the price of innumerable deformations, 
which produced consequences hardly recognized thus far in the entire system 
of the socialized sector. From the economic viewpoint the effect of economic 








policy was to force the nonesoctaliged sector into too small a sphere of 
movement, Toe use 4 physical simile, the pressure increases in 4 comressed 
apace==the result of which in the case of our theme is a double transforma~ 
tion. On the one hand the movement of the economic “molecules” accelerated 
extraordinarily in the non-soctiised sector which existed legally but which 
juetly felt tte legality to be uncertain. What will be characteristic is 

@ Mentality which encourages living for the moment, get rich quich, ‘voting 
and 4 wasteful life. On the other hand the great pressure virtually "forced" 
elements and characteristic movement forma of thie sector into the socialized 
sector, It appeare from all thie that for a long time politics can ignore 
economic lawe and hinder their realization, but there are consequences of 
thie. And yet=-ae we have seen=<these lawe~-which naturally cannot be 
abolished=-have a diverting effect beneath the surface, 


These effects produced not insignificant changes in the socialist sector 
and the real internal interdependencies of it--we are really feeling thie 
only in recent yeare--are not at all ae they are described by our political 
economy textbooks. Unfortunately we know very little about what they are 
really like. The excessive socialisation of the productive forces, which 
naturally was accompanied by excessive centralization, was actually based 
on an unshakeable faith in the omnipotence of the center. If--<the unspoken 
explanation went=<secial property is absolute and if it will take the form 
of fewer and fewer giant enterprises then the center, without any great 
difficulty, will be able to realize the social interest represented by it 
in the course of running the economy. And if we are talking about interests 
we @ust strese that the Marxist social sciences have not provided a many- 
sided analyeie of real interest relationships in a socialist soctety-- 
perhaps because of the increased political sensitivity. 


The voluntaristic policy of the 1950's made prevalent the idea that there 
wae no place in the system of socialiem for differences of interests--not 
even to speak of interest conflictea. This illusion which forced interests 
into a falee unity was based on two dogmas. 


The one hypothesized that every particular interest in a socialist society 
wae « harmful, todividualietic remanant which stood in opposition to society 
and as such was to be eliminated by persuasion, education or the tools of 
foree. The other dogma was the hypothesis that under all circumstances the 
central will would perfectly express the social interest and was the only 
poseible form of tte manifestation. 


The common--anti-Marxist--basis of these two principles was a denial of the 
objective existence of differing interests which was expressed by forcing 
onto practice the illusion of a soctalism free of separate interests. 


It te thus understandable that the policy of the 950's, which tried to 
present the interdependence of interest relationships as a harmonic unity 
and presented as realized something the conditions for the realization of 
which were not given, held back the development of the self-awareness of 
society as truly reflected by interest relationships. 
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The political atmosphere of the past two decades has made it possible for us 
to come to the recognition that the interest relationships of the socialist 
society are etructured and derive from the structure of this society itself. 
But this recognition has not yet at all pervaded the view governing the 
guidance of society and the economy. Thies is why--as Lajos Hethy writes 

in one of his articles=-it is recognised and emphasized in words at most 
levels of guidance that “lower order" group and individual interests going 
beyond the all-social interest do exist in our society but people still 
frequently act as if the basis for their activity were exclusively the 
“higher order” social interest, ae if the existence of other interests 

were some sort of undesireable state of affaire which must be overcome. 
Declarations concerning the structure of interests and the recognition of 
the existence of interest differences and even interest clashes does not at 
all man in itself that thinking in terms of interests and interest rela- 
tionships has become an organic part of the social conception of guidance. 
What is absolutely necessary for thie is thinking in terms of changing 
interests, in terms of their movement mechanism, without which references 
to interests are merely a basis for allusion, an ideological disguise, 
which tries to put a modern mask on an obsolete view of administration 

and guidance. The picture formed about the role played by interest rela- 
tionships in human action and the traditional guidance and administrative 
ideas formed about the functioning of organizations co-exist in the 
“thinking” of guidance. And since the latter have guch deeper roots in 

our views, in our political and social practice and in our historical 
*raditions than does the conception of the structured nature of interests 
progress rune into difficulties. 


But if we accept the formulation of Engels according to which "... the 
economic relationships of a given society appear before all else in the 
picture of interests," then our conclusion can only be that the lack of 
thinking in terms of interest relationships is equivalent to weak "vision 
relationships” and faulty “road signs" in the major relation systems of 
society and thus equivalent to deteriorating chances for the solution of 
the problem. 


To sum up what has been said thus far, the dogmatic political leadership of 
the 1950's turned our social-economic processes, in part, into a mistaken 
bed, into a bed alien to these processes. This created severe distortions 
in the entire system of social-economic relationships, the symptoms of 
which can still be felt even today. The substantive transformation of the 
economic mechanism in the course of the past 10-15 years and the processes 
set in motion by this have indisputably created a favorable atmosphere for 
the elimination of these mistaken relationships. But the compromises of 
the reform measures made possible the survival of a few such remnants. 

The first motif in uncovering these remnants may be an acceleration of 
research dealing with the structure of interests and their link to the 
decision mechanism and the organization of guidance. I would like to prove 
with the following train of thought that the creation of pure "vision 
relationships” for society is not merely an end in itself, not some sort 

of humane gift or some new showy act in the spreadingof democratism. This 
train of thought is also an experiment in the apprehension of the mechanisms 
of corruption. 








The soclal-economic reality=-as we have seen=-responds with a unique “immune 
reaction" cto the effect of the voluntariat policy. In our case thie defen- 
sive mechanism ie a process in the course of which there appeara in the 
organizations of the soctaliged sector=-firat in some layers of the activity 
taking place here but then permeating the entire organization-<a “being 
Outside of socially organized distribution" as one of the basic criteria 

of the secondary economy. This process even appears in the organisations 
of the “most socialized” sector, in the organization of atate adminiatration 
and state power, 


Considering that according to the most general formulation we are accustomed 
to refer to the “distortions” of the social diatribution of goods under the 
comprehensive term “corruption” we can view the distribution distortions 
appearing in the organizations of the socialized sector--which come about 

as 4 result of the above mentioned processes--ae increasing the chances for 
a corruption of the system. To make the definition somewhat more precise 
we might say that we can regard as corruption any act in the course of 
which the person responsible violates the distribution system based on 
social consensus for the benefit of others and in the expectation of some 
recompense therefor. 


In what follows I will try to examine who becomes a participant in corrup- 
tion and under what conditions, thus becoming a factor in the secondary 
or even “third” economy. 


lf we examine more closely what we have just said abour the nature of 
corruption it is impossible not to notice that we are faced with a unique 
conflict of interests. In the final analysis, if the distribution system 
based on social consensus is violated anywhere this means that someone is 
violating the just interests of ahigher order interest sphere, encroaching 
on its goals, for the benefit of his own interest community or directly for 
the benefit of himself. It seems logical, therefore, that the possibility 
of corruption is greatest for those who have the ability to realize greater, 
broader interests. With a certain constraint the professional sociological 
literature equates the possibility of realizing interests with the concept 
of power, so with some simplification we can say that the number one condi- 
tion for corruption is to have power. (However trivial this statement may 
appear!) In the social system of the division of labor those have power 
who dispose of and exercise control over the distribution of certain 
material and moral goods, who etand at the “sluice gates" of the distribu- 
tion channels. The higher the position occupied in this system of the 
division of labor the more important, qualitatively and quantitatively, 

the goods over which one has control and thus the ability one has to 
realize interests is substantially greater. 


Let us note here that generally recognized interdependency, which is 
formulated in the works of the authors Hethy and Mako, which shows that 
the contemporary view of guidance in judging the ability to realize 
interests is characterized by a unique mixture of naivite and voluntarist 
determination. What we mean is that, whether it is said or not, there is 
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an idea according to which the abilities to realize intereats ac< nicely 
stacked up in a great central warehouse and everyone receives as many of 
these abilities=-in accordance with the strictly controlled directives of 
the center=--as are absolutely necessary for the successful filling of the 
position occupied by him in the social system of the division of labor. 
This conception=-unfortunately rather general--completely ignores the 
interdependency according to which guidance does not set the processes 
of reality; on the contrary, reality determines the possibilities of 
guidance, But we do have some initial experiences concerning the complex 
social system for the development and functioning of the real abilities 
to realize intereste. 


The very dim and imprecise picture of the realization of interests is an 
important constituent in the response to our basic problem because it 
increases the uncertainty in research on the sources of corruption. It 

is natural that the greater the difference between the real ability to 
realize interests and the ability hypothesized by central guidance in 

the case of a given group or individual (let us hypothesize to the benefit 
of the former) the greater the possibility that the individuals or groups 
involved will have uncontrollable freedom of movement and action in the 
hidden dimensions not presumed to exist officially. This uncontrollability 
potentially increases the possibilities of corruption. 





Another important motif of the interdependency is that not only will the 
chances of realizing interests increase for those occupying a high place 
in the social system of the division of labor but there will also be an 
increase in their possibility of presenting their real individual or group 
interests as the interests of amuch broader community (the megye, the 
national economy, etc.). This very general phenomenon is linked to that 
very tenaciously surviving dogma according to which the higher hierarchic 
level represents higher order interests under all circumstances, indeed 
that general interests can be formulated only at a higher level. And, of 
course, here one finds the other side of the interdependency, already 
mentioned, from which it logically follows that every openly particular 
interest is harmful, an individualistic remnant, which is opposed to the 
interests of the higher order communities and as such is to be abolished 
by persuasion and education or with the tools of force. The contemporary 
conception seems to have distanced itself substantially from this view 
because we have come to the recognition that the interest relationships 
of our socialist society are structured and that this derives from the 
structure of society itself. But the conceptions followed in the aministra- 
tion and guidance of society and of organizations therein have not yet 
been brought into suitable harmony with this recognition. 


Thus, to sum up, we can state that the information we have available 
concerning the real mechanisms of interest relationships and the chances 

for realizing interests is very limited but in a unique way, in the case 

of our theme, this statement seems essential because it is precisely this 
uncertainty, the unknown elements, the lurking suspicions, the formalized 
surface which only hides the already mentioned hidden dimensions and arouses 





llettust whieh are all of them important conditions for the development 
' cortuption, 


Naturally, the pl ture would be somewhat one-sided if we approached the 
gueetion only vie taterest relationships, it is well known that in the 
final analysis human @otivations are determined by 4 very compiles and 
diffilewlt te discover @utual effect of interests, values and feelings. 

we have just seen that the syetem of distribution based on social consensus 
can De distorted by the fact that under present conditions a8 one rises ‘* 
the \letarchy there te @ ewift imerease in the chance to realize individual 
intereste which damage the common interests, to present thie act as activity 
eerving bigh level tatereste and, in 4 paradoxical manner, to win material 
and @oral recognition fer this. On the level of motives this is only the 
poeeibility for corruption, whether a given individual actually becomes 
cortupt depends on the extent to whitch his value system and his associated 
feelings determine his behavior. Naturally one could write an independent 
soclal psychology study about these questions so I would risk only a few 
obeervations here. As in every definitely transitional society in the 
process of formation so in our syetem aleo very heterogeneous value system 
develop; feudal, quite atavistic, bourgeois and socialist valv> system, 
thie last still extieting in part only hypothetically and burdened with the 
dogmatic inheritance, extet side by side in 4 system of open or hidden 
comfilcte. The virtually complete lack of historical roots for human 
-otfmunities with self-regulating, democratic traditions aleo deform our 
human value system. The problem is increased by the fact that instead 

of discovering the real interdependencies of the political practice of 

the initial period of the building of socialiem they were often covered 
over by @ popularization of an artificial surface. As 4 result of this, 
among other things, there developed 4 type of man and an idea of aan which 
were rather dist!llusioned and cynical--thus “not paying attention” or 
spolltical but ectlll aaneuvering among the everyday ceremonies of the 
dogmas--in the final analyeise antisocial and incapable of cooperative 
strategies. 


| beltewe that it is not necessary to offer any especial proof that this 
unique eltuation unambiguously favors the existence of corruption because 
on the one hand the natural coatrol of people is dissolved or does not 
cotme inte being and, what is @ore important, there is no incentive which 
would favor fon-corrupt behavior. 


Ae a result of very complex processes which cannot be analyzed in detail 
vere there may develop 4 public sentiment which condems manifestations of 
corruption focally only because it has been left out of it. There comes 
into being @ sort of echizophrenia which makes it possible for a single 
individual to peacefully accomodete what is routinely corrupt while 
otttcially and with conviction condemning and persecuting other manifesta- 
tions of corruption. Se it would be an illusion and self-deception to 
believe that the decisive majority of our society rejects corruption as a 
phenomenon alien to soctaliem. This cannot be because, in the first place, 
thie phenomenon ie not at a]1 alien to the present, actually existing 








soclalle@-at @ost it may be to an idealived abstraction of it--and in the 
second place under present circumstances the frequent acceptance and 
everyday uee of some form of corruption ts a sectal necessity which cannot 
be stopped, the chain reaction of which cannot be reversed, by the insight, 
good intentions of cooperativeness of individual people. We who takes 
himelf out of thie chain will lose--whether he like it of not, Se 

there can be fo doubt that for some time to come the social trap of 
corruption will be a basic problem of many socteties, including our own. 


Thus far we have concentrated on the subjective side of corruption and on 
the i@mediate causes and possibilities determining it. Let use now examine 
what additional causes contribute to the development of this phenomenon, 

it te very frequently eaid in connection with corruption that the shortage 
of som commodities is an important external condition for ite existence, 
One can easily see that there is a guch greater “temptation” to “correct” 
distribution in one's own interest in the distribution of goods available 
in limited quantities than there is in other cases, It is aleo rather well 
known that it is customary to call the economic system of socialiam a 
shortage economy. The incentive for corruption from this side is most 
unambiguous. But in the interest of finding a way out it would be better 
to think through thie interdependency--the extent to which the shortages 
appearing in socialism can be regarded as natural, organic shortages and 
the extent to which they can be regarded as the consequences of demand, 
frequently an over-demand, which te sometimes anarchic despite the apparent 
complete control, actually over-regulation which has lost control. 


Once again it would not be unprofitable to examine the historical roots, 
because the key to the over-demind hides in the basic characteristics of 
soctalieom. tt may exiet in that etill unsolved dilemma which involves 

how to base 4 etrategy o' dynamic economic growth on two rather contradic- 
tory axiom, namely that we would like to preserve the “ideological purity” 
of the silk purse characcer of the phenomenon but would like to make all 
thie out of a sow's ear. How this will succeed and when is a4 historical 
question aark but one thing seems certain, that in this way progress will 

be increasingly protracted. Our economic policy paralyzes the crucial 
funetions of the law of value--without the realization of which there is 

no cotmpdity producing society--with sometimes unlogical inconsistencies 
which make it impossible, for example, to stop the spinning of the above 
mentioned abnormally overheated demand. It could be stopped only by giving 
up another political axiom, the principle of swift growth. Without pursuing 
thie any further let me note one interdependency, namely that in the economic 
ayetem of socialiem thus far there has not been any real economic limitation 
to the unrestrained over-demand for the factors of production. This 
necessarily led to a shortage economy and the economy of shortages neces- 
sarily encouraged the tendencies of corruption. 


Among the external causes of and conditions for the existence of corruption 
we should deal in some detail with another important factor which is tied 
in in several waye. It is a phenomenon which can be observed around the 
world that corruption flourishes primarily where the principles for the 
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distribution of goods are not suffletentiy clarified and where there are 
these whe have @ade people believe that this or that decision depends on 
their judgment, tnelination of pleasure. And since their real ability to 
realice interests is @uch Gore extensive than the social control hypothesizes 
this ts often true, 


| note in paseing that despite all appearances it does not seem eracessive 

to atate that we have a rather superficial knowledge of many important 
relation eystem of the social and economic system of socialiem., There 

is « guite obvious explanation fur this lack of knowledge=-there is simply 
littie hieterical perspective and relevant experience. But there ise another 
reason too which is a substantive problem because the fact is that a sort 

of bureaucratic rigidity te characteristic of the entire sayetem of social ism- 
as it has been of every society thus far. There are very many people whose 
interests and feelings tte them to certain interdependencies which may have 
been igportant achievements in their time but the present role of which is 
atrongly retrograde. All of this holds back a discovery of the real rela- 
tionships and the defective nature of self-awareness can be attributed either 
to society iteelf or to those institutions and relation systems of it which 
have outlived their time. And no organization can regulate iteelf with 
sufficient efficiency with a self-awareness which is defective and greatly 
impeded in its development. 


Because--to return to the original question--it is in vain for the rules 
coordinating the distribution processes to be unambiguous if their execu- 
tion i# uncertain and arbitrary. In this case the result--or lack of 
result--will be the same. Any type of regulation can fulfill its function 
only tf te firet knows with gerciless sincerety the slice of reality to 
be regu ated. 


If it seglects to do this--or if it does it only superficially--then the 
regulator system my be apparently perfect and consistent but its effect 
will break om the resistance of interdependencies contrary to its hypotheses. 
Regulation does not gove the social processes; these processes will realize 
themselves following their own objectively existing internal laws. Thus, 
guidance and regulation are capable of influencing the objective course of 
atfaire--for example, the development of interests and of possibilities for 
reailzing interestse--only to the extent that their nature permits; in other 
words, the existing reality can be regulated only to the degree and in the 
way made possible by the internal laws of its autonomous movement. 


One should neither over-estimate or under-estimate the possibilities of 
social regulation in this. There can be no doubt that regulation cannot 
substantially change the abilities to realize interests--without the risk 

of harmful consequences. But it is capable of am it gust be suitable for 
buliding up and constantly maintaining those zones in which the gost varied 
interests can confront one another as the result of the clash of which there 
can develop ioterest compromises and consensus whic have a progressive 
direction for soctety. 
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Cometant Maintenance is very essential so that regulation can flexibly 
follow the development of economic and social relationships by modifying 
the rules, Because if it becomes rigid it will become a brake system 
in a short tlm and the dynamic aspirations for development must seek 
possibilities for progress on byways, possibly on roads which have been 
distorted into corruption. The chief problem here is not that some sort 
of corrupt practice develops--which may be useful for a time=<but rather 
that over the long range corruption will undermine and parlyze these 
aspirations and slow down and hinder development as a whole, 


There are signe of “rule inflation” these days in that the presently 
existing system of economic-social regulation can satisfy these requirements 
only to a limited degree and thus despite our over-regulation we frequently 
become unregulated and thus our decisions will be, in part, unrealistic. 


it ts natural that in the atmosphere thus developing @oral inhibitions are 
weakening because of the psychosis of uncertainty and arbitrariness. And 
although we have already mentioned the interdependency of social awareness, 
value system and corruption it would not hurt to note again from this side 
that it ie a difficult task in our society to form and constantly renew 
those norm, that totality of action rules, which make possible in every 
area of life the passage of unambiguous decisions. Many contradictory or 
at least incompatible principles and facts cross one another, extinguish 
each other's effectiveness, and as a result it is impossible to control 
human behavior. No one of them has sufficient content or force, not one 
of them is strong enough to bring into some kind of order or socially 
harmonize the gultiplicity of constantly proliferating momentary interests. 
Corruption easily flourishes on the soil of this weakness of the value 
systen. 


Returning to the theme of regulation, the social system of regulation must 
better stimulate the creation of economic, social and political structures 
and institutions which can mediate among the various strata and groups of 
society, which are capable of effectively concentrating the information 
needed for successful decisions, which can create and systematically 
maintain the clash and play of the aspirations of the most varied interest 
groups. in part institutions capable of this never existed in our society; 
in part they have weakened as a result of the swift development. 


There can be no doubt that today we have gone--at least in words--far beyond 
self-satisfaction; but social practice still often suggests this. The 
disadvantageous development of external and internal economic conditions, 
however, does not make it possible to maintain this practice any longer. 

The real springs of social processes must be made clearly visible to 
everyone; only in this way can everyone find his own place, the possibilities 
for putting in motion his human energies. In the future we will have ever 
greater need for the concentration of energies, for the free development of 
the abilities hiding in people. 
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BANK OFPLCLAL DESCRIBES REQUIREMENTS POR EXPORT DEVELOPMENT LOANS 
Budapest NEPSZABADSAG in Hungarian 10 Aug 80 p 3 


|Article by [etvan Dance, business director, Hungarian National Bank: 
“Export Development Loans” | 


\Text]) The presidential board of the Hungarian National Bank discussed 
recently the experiences in the use of the credit line known as the 
45=billion program, and concluded .‘at thie hae been the most successful 
credit operation in the last 12 years. This huge sum aide primarily the 
implementation of investments in export de ‘elopment. ite use is thus a 
great contribution to the improvement of our foreign trade balance. And 
since only modern, constantly high-quality and profitable goods may 
appear--and be competitive--on the world market, these investments also 
promote a faster turnover of products and i: crease the organization and 
profitability of production. It ie characteristic of this form of credit 
that ite conditions were not determined individually for each branch, but 
were presented to all enterprises and cooperatives as a unified nore. 
Thie means that competition for credit also increased; the bank's strict 
requirements can be met only by thoee firms which are in good or excellent 
condition. 


Fifty-one Billion Instead of Porty-five Billion 


In epite of etiff credit requirements, enterprise and cooperative 
investments were lively in the firet 3 years of the present plan period. 
The majority of the applicante thought that they could finally isplement 
their old pet development projects through our program (for the stiff 
requirements were accompanied by certain benefits). Although the bank 
tried to give, through strict selection, preference to proposals that 
were gost profitable for the national economy, our money allocated for 
this purpose was gone by 1978. Then the government, seeing that this 
form of credit was successful, allowed us to extend the credit margin 

by 8 to 10 billion forintse until the end of the plan period. 


By the middle of this year, more than 1,700 investments had been started 
~mostiy in export development and, to a lesser degree, in import 
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reduction=-with a eredit of 5) billion forinte and the enterprises’ 

own resources, totaling 90 billion ferints, By the end of 1979, 

}) billion of that has been finished. The food industry and agriculture 
used gost of the credit; the cooperatives filed mostly joint applice=- 
tienes. tn the industrial area, the machine and chemical industries took 
the largest share: the investmente there were very concentrated, 40 per= 
cent of them being made up by 10 large-scale investments. The signifi- 
cance of the program te indicated by the fact that these investments 
resulted in exports amounting to $870 million, which is 1) percent 
higher than planned, Foreign exchange revenues are also a good 
tilustration, i.e., when we deduct from the value of production the 
value of the imports necessary for production; thie ie 15 percent higher 
than the enterprises had hoped for. Ail of this means that the invest- 
ments’ time of return from the net foreign exchange revenues is, on the 
average, within } years. in short, one-third of these investments has 
already been paid back in full, 


it gust be added to all of this that, although these developments can 
no doubt be considered better than usual, the quality level of their 
implementation is not even: 25-30 percent of them had problem in cost 
estimation and market evaluation. Investments involving large con- 
structions are especially affected by the weaknesses of the domestic 
investment market. It says much in iteelf that the spirit of enterprise 
suddenly increased in 1976. This was not alwaye beneficial to the 
requirement of thorough preparation: it resulted in a danger of 
frittering the assets away, in extra costs, and in a slow-down of 
implementation, especially at larger constructions. The development of 
insecticides and pesticides at the Kobanya Medicine Factory involves 
significant extra expenses and thus it will cost 60 percent aore. The 
development of the poultry processing plants of Kikunhalas, Debrecen and 
Zagyvarekae and the Nitro-Chemical Industrial Plante became more expensive 
for similar reasons. 


But the passing of time not only increases the expenses, it also 
endangers the developmental goal. In a few cases the investors made an 
incorrect market evaluation, that is, they were not careful enough in 
selecting the imported technology. There are now six investment 
projects underway which make protein imports unnecessary. These will 
require new technology, for the existing technology does not work well. 
The Finnish press bought for the ERDERT's Vasarosnameny fibre-board 
plant broke down during the initial testing. 


The Goale Are Being Achieved 


The constant capitalist depression aleo plays a role in the problem of 
the market. This is why there was tension in the case of the MOM, the 
Ceepel Vehicle and Bicycle Factory, the Jaszbereny Refrigerator Factory 
and the Orion plant. The lessons are manifold. What is most apparent 
is that the business deals are too one-sided, there are too few export 
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proposals connected with etable cooperation in trade and production, and 
thue the domestic enterprises are at the mercy of their partners. 1 
think Lt be « mletake that, although the regulation makes it possible, 
the intereste of the producer and the foreign trade enterprise are etill 
seldom identical, and that the entire burden of the risks are mostly 
ceartied by the producing enterprise, The associations that are by a, 
created presently may indicate a etep forward in this area. 


The credit program has achieved a market-oriented development, which wae 
ite sale objective. in addition to exceeding the export targete, we were 
alee able from the middle of the plan period to appear on the market with 
really new products, such a8, among other things, the secondary metel- 
lurgical products made with a technology that is efficient in the use of 
material and energy, e.g., thin pipes or highly efficient chemical mate- 
clale, herbicides and pesticides, and certain important chemical inter- 
mediaries. These are, however, only the firet swallows. Unfortunately, 
however, there are still enterprises which still use today's technology 
to manufacture yesterday's products: they connect the “what” with the 
“how'~<net the other way around. A steady iaprovement of our term of 
foreign trade cannot be expected with thie kind of export. For this 
reason, we will give gore support ‘n the future to the manufacture of 

ow and viable producte which are the resulte of gore mental efforts. 


Secause of the stricter regulations, the profite of certain enterprises 
are lower than planned. This tension is highest in the machine industry. 
Aleo inetrumental in this de the fact that while the government adjusts 
the prices to the changes in the world market--that ie, it conducts 

@ sensible anti-inflationary policy--the majority of the enterprises 
etiil do net know how to deal with thie effort, they still do not feel 
the possibilities of exchange economy. It is a fact, of course, that 
thie would require not only an increase in exports, but also better 
labor sanagement, «a decrease in production costs, and conserving of 
energy, Saterial and aanpower. It aleo gust be noted here that, 
especially in the processing industry, the expected export profitability 
of an investment can hardly te estimated and cannot be separated from 
the enterprise's entire activity. Even the credit-lending bank is put 
off in these cases. The real guarantee for the obligations and output 
le the enterprise's entire previous activity. All of this is a warning 
for ue that we must evaluate every new developmental goal in connection 
with the enterprise's entire activity. 


Unfortunately, ew emall and mid-sized enterprises and cooperatives are 
taking part in the program, although we agreed with the National Federa- 
tion of Artisan Cooperatives 2 yeare ago that we would help flexible and 
rapid undertakings in many waye, if only to elimi.ate the problems of 
the supplier industry. The slow pace of moving forward is explained by 
the fact that some of the emaller enterprises did not submit any pro- 
powals for evaluation and othere are deterred by the requisites or do 
mot think they will get the credit even when their proposal is good and 
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economical; they do not know that the bank does not always insist on the 
epecified degree of self-conteibution, These developments are also 
hindered by the fact that the enterprises which export finished products 
do not, with a few exceptions, pay back « epecifivu percentage of their 
extra profits to thelr cooperating and outeide associates, We would 
encourage thie kind of joint effort; several enterprises may submit 
joint credit applications in the future, 


i think the weakest area of the development program is the administration 
of import-eubetitution investments. We aleo gave credit for this kind of 
investment, although net too often, The revenues from these for the 
time being, lag somewhat behind the expectations. But in general, we 
ourselves rather supported the development of exporte, although the area 
of economical import substitutions also has many hidden resources. It 
will suffice to refer only to our investment possibilities in sensible 
energy rationalization, which substitute for expensive importe of hydro- 
carbons. True, our enterprises did not make any exact estimates either, 
as to what parte and part unite they could manufacture at home. How~ 
ever, the only worthwhile import substitutions are those which are as 
valuable as the imported competitor, and it does not hurt either if they 
not only improve domestic supply, but aleo make a certain amount of 
exporting poseible. Thies ie why the bank will also encourage the enter- 
prises in the future to take euch credits if the economy of the import 
substitution is proven or easily measurable. 


New Proposals 


The export development program as a whole did fulfill the hopes for it 
and thus it will be worth maintaining this credit structure in the future 
without any significant change. According to the plans, the export 
development credit, with a slow-down of the peace of investments, would 
be 60 to 65 billion forints, which ie about half of the expected total 
credit limit in 1981-1985. In my judgment, we can continue to contribute 
to the improvement of our country's international balance of payments 
only if we do not ease the etrict credit requirements, but are gore 
flexible with regard to the conditions and consider the financial situa- 
tion of the enterprises and the wider possibilities of management. The 
program's success also urges us to use the experiences gained in export 
development investments in other ereas of credit lending as well. 


Finally, let me mention that we have not used up the 1980 credit limit 
entirely, because the enterprises are waiting. This is partly under- 
standable since they are just getting familiar with the effects of the 
new regulations and the new price system, and they do not yet see the 
possibilities of the next plan period in their entirety. The trouble 
is that credit is not even being sought by enterprises which would be 
competitive in the long run because of ef*icient production. But we 
would like to avoid the credit slump resulting from the change to 
another plan period. It is not campaigns that are needed to hold onto 








and extend ovr exleting market positions, What le needed is systematic 
work im market and cechnical investment development. 


Our primary expectation regarding this year's new price and regulatory 
system te that it will improve our cleareightednese in evaluating the 
enterprises, We will now be better able to select from the submit teu 
development proposale the economical ones which deserve a bank credit 
and even 4 etate eubsidy. in order to keep the epirit of enterprise 


alive, we quet coordinate the possibilities of our credit and subsidy 
system and our methods. 
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REGULATORS COMPLICATE INTERESTS OF GRAIN GROWERS 
Budapest FIGYELO in Hungarian No 33, 1980 p 11 


[Article by Gyorgy Koranyi: "The Changing Interests of the Grain 
Industry") 


[Text] In order for the Grain Trust to obtain as much in the development 
fund from profit ae it did last year, it will need a profit of 373 million 
forints, that is, a 43 percent bigger profit than last year. But the area 
of expenses does not provide as auch room for formation of profit as 
before. The regulators introduced on 1 January changed the economic 
interests of the grain industry in many areas. For example, in 1979, 

18 percent of the average tax on profite could be retained to form the 
development fund, which represented 6.8 percent of the profits. But this 
possibility was eliminated in 1980. 


The obligation to pay progressive taxes has also changed. Formerly, 
formation of a dividend fund of up to 2 percent of total wages was still 
tax free. Since 1 January, however, a 200 percent progressive tax must 
be paid even after formation of the dividend fund of between 0 and 2 
percent. (Profit appears in the denominator of the profitability index, 
and the numerator is the product of the net value of the equipment 
inventory and the chronological average of the total inventory plus the 
annual total wages.) 


If, om the other hand, the profitability index reaches 2 percent, but not 
more than 4 percent, then 0.5 percent of the dividend fund formed is tax 
free; in the case of profitability between 4 and 6 percent, 1 percent is 
exempt from the progressive tax. For every additional 2 percent increase 
in the index, another 0.5 percent of the dividend fund is exempt from the 


progressive tax. 


The average profitability index of enterprises in the grain industry this 
year is expected to be between 4 and 6 percent. Therefore, approximately 
1 percent of the dividend fund will be exempt from the progressive tax. 





A further eignificant change is that only 60 percent of the yearly 
allowance for depreciation or amortization goes into the development 
fund, inetead of 100 percent. Through the centralization of 40 percent 
of the amortization, the possibility of formation of development funds 
at the trust level has been reduced by some 190 to 195 million forints. 


Wage regulation has also changed significantly. In enterprises working 
under the system of regulation that ties total wages to enterprise out- 
put, the average wage (wage level) can increase tax free by 3} percent 
more than the wage increases possible on the basis of the output index. 
For example, if in a particular enterprise the value added rises by 15 
percent compared to the basis, then total wages can rise by 4.5 percent, 
and the wage level by 7.5 percent, free from the wage-increase tax. 


By the terme of the regulations of 1979, taxes must be paid in every 
case in which wages rise by more than 6 percent. Under the new regula- 
tions, the wage level can increase by up to 9 percent, depending on 
changes in the output index, without the waue-increase tax having to be 
paid. But there will be no possibility of that in the coming year for 
the enterprises in the grain industry. 


This te because the value added is about three times the profit. In 
practice, the value added can be increased only by multiplying the 
profit. According to this, the profit would have to increase by three 
times 30 percent, that is 90 percent, in order for the wage level to 
rise by 9 percent without taxes. Taking into account the fixed or 
maximum prices, it is impossible to count on such a large increase in 
productivity. 


Not ‘ust the financial regulations, but also the prices of produce have 
changed. The basis for price regulation was the year 1977. Disregard- 
ing minor official corrections--such as allowance for depreciation of 
storage capacity built by the government as a target investment--the 
profit expected in produce prices is the 1977 equipment inventory plus 

4 percent of the total wages. In view of increased expenses over the 
past 3 years, the high commitment to equipment, the forced reduction in 
overhead costs in the years 1978-1979, and the limited possibilities for 
changing the production system, the new prices do not even yield enough 
to cover partial self-financing. 


[It is true that within the framework of the price system it has been 
possible to make the profitability of some domestic activities (milling, 
production of mixed feeds, etc.) approach that of exports, but in prac- 
tice the price system had as its starting point not the realistic income 
needs of the enterprises in the grain industry, but the price levels of 
feeds and bakery products. (So, for example, in setting the retail 
prices of flour and white rice the aim was that there should be no need 
for retail price subsidies. ) 
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With the discontinuation of the reserve fund for the food industry, the 
sensitivity of export output in the grain industry increased, Until the 
end of last year, 100 percent of the price difference in exports to 
ruble countries was covered by the reserve fund, and 95 percent of the 
profit from exporte to nonruble countries was paid into this same fund. 
The loss resulting from the difference in price in food wheat used for 
animal feed was aleo covered. The reason for discontinuing the reserve 
fund was that profit resulting from the difference in prices from sales 
to countries with different economic systems could pay for the loss from 
reclassifying bread wheat as animal feed. 


Resulte below or above the planned exports--which in the grain industry 
are determined by external factore--as well as changes in price levels 
can change the final outcome of an enterprise by several million forints. 
In practice, expansion of standing and working capital must be financed 
in the grain industry out of the development fund. But the sizes of 
these two main directions are not in harmony. In the grain industry the 
average inventory can vary from year to year by as much as 600,000 to 
800,000 tons, with a value of 2 to 2.5 billion forints, because of grain 
production, time of marketing, poeeibilities for importing feeds, world- 
market prices, and domestic demand for feeds. Even one-third of this, 
500 to 700 million forints, would involve such demands on working capital 
that even extraordinary work on the part of the enterprises would not be 
able to balance it, not even with intermediate-term credit, which in a 
particular year could reduce investment possibilities by 100 to 300 
million forints. The large differences in the amounts available for 
investment make the investment activities of the enterprises in the 
grain industry very difficult and sometimes even haphazard. 
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HUNGARY 


VARIOUS SHORTAGES ENDANGER PROFITABLE CORN PRODUCTION 
Budapest FIGYELO in Hungarian No 33, 1980 p 11 
{[Article: "Corn Cultivation: Conditions for Productivity") 


[Text] The Association of Hungarian Agricultural Sciences and the 
editors of FIGYELO arranged a round-table discussion of the possibilities 
and problems of expanding corn production. The experts agree that domes- 
tic corn production must be intens/vely expanded in order to feed 

2 million head of cattle and 8 million pigs, and to exploit export 
possibilities economically. The results in 1979 were outstanding: the 
average production of corn per hectare was 5.4 [metric] tons, total 
production was 7.4 million tons. Domestic corn growers have been given 
the task of maintaining this level or increasing it without a decrease 

in productivity. 


How Profitable? 


Ecological conditions in Hungary are favorable for corn cultivation. The 
question is just this: What conditions are necessary so that the large 
agricultural operations can achieve higher average production and greater 
total production than today, without impairing economic efficiency? That 
is, so that the yield will increase faster than expenses. This has been 
successful in recent years under the Babolnai Industry-type Corn Produc- 
tion System (IKR), whose 235 members raise corn on about 240,000 hectares. 


Growth of Profitability of Corn Production per Hectare in the IKR 
(average of 235 members) 


1977 1978 1979 


Average production (tons 5.52 6.02 6.31 
Value of produce (forinte) 14,113 16 ,066 16,706 
Expense of production (forints) 12,337 13,554 13,665 


Net income (forints) 1,776 2,512 3,061 








Under this same LKR syatem it required a production of 4,5 tonsa to cover 
the cost of growing corn on 1 hectare in 1977 and 4,9 tons in 1978 and 
1979, This year it te expected to go up to 5.1 tonsa. This size average 
production must be achieved so that the operations will at least break 
even and not have to pay for their corn. In view of the ever-increasing 
costs of production, profitable expansion of production will require new 
initiatives and the creation of conditions that have hitherte been 
lacking. 


In recent years for example, soil analysis has developed greatly. It is 
today no problem for the operations to determine the needs of their soil 
for nutrients. Thus they could put precisely the amount and composition 
of nutrients needed on their soil, if industry and commerce could always 
fill their orders. But thie is often not the case, so they often use 
whatever fertilizer happens to be available. In the IKR last fall they 
wanted to fertilize with calcium and phosphorus, but at that time those 
minerals could not be obtained, so they were not put onto the soil till 
this spring. But that does not have the same value as fertilizing in the 
fall, because the harrowing which is required after it, dries out the 
soil. This results in a poor bed for the seeds. 


These technological deficiencies and forced solutions are accompanied by 
serious economic consequences. Efficient use of ever more costly ferti- 
lizers and chemicals for protecting plants can only be guaranteed if they 
can be applied at the appropriate time, and in the appropriate amounts 
and composition. Fertilizers are becoming a more and more significant 
expense factor. For example, in the IKR they amount to 25 to 30 percent 
of production expenses. 


Efficient use of fertilizer is also impaired by a lack of appropriate 
spreading machines. In the IKR, 480 kilograms of nutrients per hectare 
were applied to the soil, of which about half is utilized. The ineffi- 
cient fertilizer-spreading machine has been improved by experts employed 
by the system, and they work with good efficiency. However, the Agri- 
cultural Machinery Trust will not undertake production of the modified 
machine, and is only willing to deliver the old type, which the operators 
could modify if they wanted to. This is an extra cost of production and 
is hardly the best way to improve productivity. 


Good sowing seed is also a condition for good production. In recent 
years the selection of corn seed has expanded rapidly; the most modern 
hybrids have quickly appeared in Hungary too. At present the operators 
of 1.5 million hectares of corn-producing farms can choose from among 48 
kinds of hybrids. According to the producers, however, the Hungarian 
regulations are too lax, and they permit a relatively high proportion of 
imperfect seeds, as a result of which reason the rate of sprouting in 
the field differs significantly from the results of laboratory tests 

(15 to 20 percent lower). 
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conditions fer effletent cern preduction aleo tnelude reliable and 
eheteyreaving Sechines for tlliing., in Nungaty, cost-saving procedures 
of thillog the eet! cannet yet be implemented for lack of suitable 

ma ines ut the large-capacity tractors can pull several tilling 
machines at once, With euch eo~ealled joined machines, energy can de 
saved and the work of tilling «an be accomplished faster, According to 
the factories which manufacture earteultural machines, there te no 
demand for toined machines, and therefore they do not make any. 


Me rellabliity of the machines on hand depends of coure*s not only on 
thelr techntcal lewel, bu: om Che availability of spare parts. Certain 
eachines can place thelr operators in a difficult situation when avail- 
ability of epare parte ie poor, Se they may prefer to buy less modern 
machines with emaller capacity, for which spare parte are available, 
than theee which, the oe) sedern, can remain idle for weeks waiting for 
spare parte. 


harvesting and Storage 


At presen « ®ajor portion of the corn harvest is ground and dried with 
drying @achines powered by of]. Bet thie method=-if the operators intend 
to wee the corn for feeding their own animale and not for sale-is 
eatremeiy inefficient Because of the emall capacity of the drying 
sachines, the operators generally speed up the drying process. but 
irving at too high « temperature destrove some of the nutriests, lessen- 
ing the food value of the corn. Such over-dried corn cannot be utilized 
ae well by the animals. 


According to statistics compiled by the Gre.n Trust, about one-third of 
the corm crop ie utilized in the op -raticus involved in direct feeding 

animale, and the remainine two-thirds enters the commercial market. 
Ae a first etep, it would be expedient for the farm to preserve and 
store at least their cattle fodder apiet and not dry it. It will still 
be necessary to dry it for use in production of feeds and for commercial 
sale, but tnetead of hot-air drying, which requires auch energy, the 
sethod of drying in cold air--the old method used in emall farm--could 
be Lap lemented it ie true that by thie method drying takes longer, bit 
then the food walwe of the corn does not suffer. 
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RUMANIA 


PREPARATIONS NECESSARY POR 1981 PLAN REVIEWED 
Bucharest REVISTA BCONOMICA in Romanian No 32,8 Aug 80 pp 7-8 


‘Article by Vasile Parasean: “The Leap to a New Quality Involves New 
Requirements in Plan Preparation"| 


Text) Reeently, there was 4 meeting of the Political Executive Committee 
of the Romanian Communist Party's Central Committee, the Permanent Bureau 
‘f the Supreme Council of Economic und Social Development and the 
Lovernment of the Soctaliet Republic of Romania which discussed and 
approved the Report Regarding the Sole National Economic-Social Development 
Plan for the country in 198). A fundamental goal established at this 
meeting for the @inietries, centrale, all enterprises and local party and 
state organe ie to take energetic, firm measures to prepare in advance and 
under the best possible conditions for the exemplary fulfillment of all 
plan tadicatere and goale in the coming year. 


In thie context, there is especial significance in the advance provision 
of a techntcal-material base for the plan, a decisive condition for 
achleving planned production and investment projects and providing goods 
for the garket, and for fulfilling provisions for exports. The experience 
of recent years clearly shows how important it is for each enterprise 

to have all problems clarified prior to the beginning of the plan period 
regarding the sale of production and supplies, to know in detail the 
requirements and possibilities of the partners with which they will deal 
and, espectally, to perfect these dealings through economic contracts. 


in order to ensure the beset possible conditions for fulfilling plan tasks, 
priority attention gust be given to achieving the planned production in 
the primary production sectors for basic raw aaterials that provide the 
resources for the intermediary and final processing phases for these 
eroducts. To this end, it te first of all necessa*y to carry out the 
intensive geologic projects program, which represents a significant 
increase compared to 1980 achievements, especially in the fields of 
hydrocarbons, coal and senferrous ores. Bringing about the increases in 
the geological reserves outlined in the plan tasks represents one of the 
deciatve elements for the development of wining production. 








in thie Cleld, fleet priority goes to intensifying activities for the 
ooetiae completion of prejects and the start-up of new production 
facilities for lignite in the Oltenia @ining basin (Tiemana Il, Rosia de 
jiu and Pesteana Jiet=Sud) through the better organization of setrip- 
@ining projects and the tmprovement of the degree of use of excavation 
equipment. Decisively depending upon these measures is the production of 
lignite, whose percentage in the etructure of energy sources ia noticeably 
increasing. It te enough for us to point out that approximately 60 percent 
of the electricity produced in the country comes from the use of coal and 
hydrowelectrical power in order to show the substantial changes that are 
occurring im thie field. At the same level of importance we also find 
increases in the production of non-ferrous ores, copper, gine and lead, 

in thie area in recent times world prices have shown a tendency for 
increases, so that the complete fulfillment of production programe for 
these ores also represents great significance from the point of view 

of providing certain ta@portant hard currency savings. 


All of the branches have especially important taske with regards to 
ensuring @ energy base and rationally using all categories of energy 
sources. Without a doubt, firet place goes to the task of reducing 

the consumption of fuele, combustibles and energy. It must be said 

that the @easures to reduce consumption imposed not merely for economic 
reasons, but because of the trend of continuing increases in the purchase 
prices for ofl on the world market and the difficulties in obtaining o11 
constitute a key point in the 1981 plan, and each economic unit gust 
rigorously adhere to the amounts allocated to it. Unfortunately, this 
vear's experience shows us that many enterprises were caught unprepared 
to meet the tasks of reducing consumption, and they did not take the 
necessary measures in time. For that reason, we feel that it is worth- 
while to emphasize several of the concerns that must be considered by 
the enterprises in preparing for next year's plan from an energy point 
fo view: 


— updating all products and energy-intensive technologies and limiting 
production to the strictly necessary amount; 


— scheduling the judicious use of heating furnaces (for rolling, forging 
and so forth), with periodic shutdowns when the volume of work does not 
fustifiy continuous operation; 


— ordering and installing heat and air preheating recovery units. In 
1981. we will have to recover over 20 percent gore of recoverable energy 
resources than in 1980. What is especially important is that approximately 
60 percent of this will have to be used in 1981 in units other than where 
it originated, which requires that we now draw up the solutions, designs 
and protects that will be required; 
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in order to identify the real level of energy resource use it is 
necessary to use or, a8 the case may be, to draw up an energy use review 
for each consumer installation, on the basis of which to define the 
Measures to eliminate any waste: 


"= ehergy coneervation @easures are necessary in the field of transportation 
by strictly adhering to both optimization schedules and the broad scale 
uee of tractor-tratler tractora and full-load round=trips; 


in the fleld of electricity production and transmission, the levels 
of coneumption tn their own technologies and losses in their networks 
will be substantially reduced, so a8 to represent no more than six 
and five percent, respectively, of the total; 


— expanding on a broad scale the use of new energy sources and, above 
all, energy from thermal waters, so as to make a contribution to the 
primary energy balance of over 300,000 tec next year. Another important 
source is micro=hydroelectrical power centers built on interior rivers 
which could noticeably reduce the consumption of electricity produced 
trom fuelds. 


Several problems require attention with regards to the timely preparation 
of conditions for providing the economy with metale. Firet of all, it 

is espectally important to concentrate all efforts to reduce the length of 
the timeframe for attaining projected parameters at the new heavy plate 
rolling mill at the Galati Steel Combine, whose contribution to the total 
balance of @etale is decisive in ensuring the necessary amount elated to 
go for production in the machine building industry. In all the metallurgi- 
cal unite, and especially at the Special Steels Combine in Tirgoviste, 
they are still tacing problems thie year with regards to the accentuated 
increase in the production of certain types of metals that put raw 
materials to higher use and the reduction of imports. We are talking about 
production tnereases in stainless and refractory steel plate, where 
production gust be double compared to this year, with production increases 
in electrotechnical plate steel, forged bars and blocks of tool steel, 
calibarated steel and others whose production directly conditions the pro- 
vision of a material base of certain iaportant sectors of the national 
economy. 


Similarly, it te worth noting that overall ferrous setallurgy will have 
to obtain a getal output index of 60 to 85 percent, to which end the 
Mintetry of the Metallurgical Industry sust now organized detailed 
analvyees in every combine and come up with output indices in accordance 
with the geasures and the existing specific condi .ions in each unit. 








Another element of special significance in the overall preparations for 
the 198] plan te ensuring the conditions for the maximum recovery and 

use of all categories of reuseable material resources, As is stressed in 
party documents, these resources must be used to a greater degree in 
enguring the necessary amount of raw materiale, for some resources at 

the rate of 40 to 50 percent and even more. it should be remembered that 
next year recovered ferrous metale will reach the level of nearly 

’,? million tone, or over 40 percent in the production of steel. Increased 
tasks are also foreseen for nonferrous metals, totalling 20 to 25 percent 
of the metals recovered in the total production, for wood materials, 

for textiles and eo forth, lt must be especially pointed out that 

all measures must be ensured to recover approximately 300,000 tons 

of paper and cardboard, which will be substituted for important quantities 
of wood materiale and which will condition to an important degree the 
provision of resources slated for different categories of paper, cardboard 
and items made from these products. 


There gust be an intensification and completion in the shortest possible 
time of projects regarding technologies for using certain reuseable 
resources that currently are not put to use. In each branch and in nearly 
every enterprise there are these types of problems and there is also the 
technical and organizational potential to solve them. We will refer to 
only some of these: tinplate for canning, red mud with iron content 

from the production of aluminum, useful elements from light bulbs, 
fluorescent Light bulbs, electronic tubes, electric batteries, bakelite 
from various used items, different types of residual waters, gypsum, 
textile waste from biended fibers and numerous others that constitute 

a potential whose use would allow the making of products worth billions 
of lei, without calling upon any new raw materials. 


In this fleld of reuseable resources, we gust work so that right from 
the second quarter of this year, according to the established tasks, we 
can increase the volume of collections beyong the initial level in the 
plan with especial accent on ferrous metals, nonferrous metals, paper and 
rubber. With regards to rubber, it must be stressed that all categories 
and sizes of tires gust be recovered when they reach the limit of use 
for repairing or recapping. To this end, special attention should be 
given to the on-time completion of the new recapping facilities slated 
to be bullt both through the development of existing units in Bucharest, 
Tirgu Frumos and las. and through new unite planned to be built in 

Tirgu Jiu, Marginea-Timisoara, Constanta and Zalau. The Ministry of the 
Chemical Industry gust provide the on-time production of all equipment 
and assemble and install it in order to achieve, in this sanner, the 
planned resources and sake important savings in the quantity of new tires. 


Within the framework of preparing the 1981 plan's material base, such 
attention gust be given to drawing up programs and creating conditions 
for effecting repair and maintenance projects upon which the optimum use 
of production facilities and the achievement of product resources in the 
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pian depend, Ae is Known, — Sefies of defliclencles continued this year 
in @heufing Planned repalre because of ineufflecient preparation and 

the fallure te obtain spares and other iteme, This led to production 
losses, eapectally in carbon black, polyleoprenic rubber, synthesized 
ammonia, cement, fabrice and so forth, The principal objective of 
activities tn thie field gust be the establishment of repair periods 
and length of downtime for each inatallation and plece of equipment and 
the determination of the necessary numbers of apare parte and, firet 

of all, those that can be obtained through reconditioning or from our 
own production, keeping in @ind that the repair schedule influences the 
rhythm of production, the month=to-menth scheduling of production and, 
ae 4 freault, the deliveries that will be made through economic contracts, 


Special atten.ion @uet be given to a thorough preparation for tnavestment 
projects by ensuring the necessary documentation and equipment, creating 
the conditions at all work sites and etarting up new objectives and 
actiittes on-echedule. As its known, in the wake of the measures taken 
cometruction and assembly efforte guest be concentrated at a number of 
work sites and industrial complexes where all] the conditions gust be 
‘teated te complete the projecte in the shortest possible time. In this 
lirection, we Quest especially keep .o mind the following principal tasks: 


bring up to date right during this quarter the construction documenta-~ 
tien for those projects etill be completed after 1980, using designs 
with the most effictent construction solutions; 


improving construction and assembly contracts by immediately establish- 
ing contracts between che user and builder and drawing up a monthly and 
quarterly echedule for completing projects; 


lrawing up and presenting orders for approval for the projects that 
are to be etarted tn 1981; 


establishing the volume of equipment by each ministry with the Ministry 
of the Machine Bullding Industry and with the other producer ginistries 
that ta to be delivered to each project and contracting for this equipment 
for ti@eframes correlated with the assembly schedule, giving priority 
coverage to the necessary amount for the development of production of 
tuele and energy. 


All these @easures are designed to lead in the end to the achievement 
planned production volumes at the new facilities, an aspect of special 

importance in respecting the initially established material balance 

throughout the pian. 

re process of preparing for ensuring the material base of the 198) 

plan guest be finalized through the complete contracting of production 

both for domestic use and exports and the provision of the appropriate 

technical-material supplies in all enterprises and through the strict 


’ . > 
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adherence to the approved norms of consumption in all production unite. 
Once the general framework of the plan ie established, ite is absolutely 
necessary to tamediately move to clarifying all problems and to develop 
the quetas and forward aselignments eo that by the end of the current 
quarter all contracts are concluded, One of the most damaging phenomena 
in thie activity is passivity, waiting for peobleme to be solved from 
above through administrative acts. And, as ia known, one of the 
essential charactertetics of self-<adminiatration and self-manayement 

is the enterprises’ obligation to determine their own production profile, 
by types, in accordance with the real needs of the economy, to sontact 
and known suppliers of raw materials and to specify all the detuils 
concerning the characterietics of the goods sold and supplied. And, 

these things are very little carried out, with many enterprises vaiting for 
assignments toresolve their sales and, in this manner, they coul: require 
the consumption of certain producte that the economy needs. That te why 
in the current etage it te neceseary for each central and enterprise to 
organize reciprocal contracting activities between suppliers and users 
and to clarify all aspects prior to finalizing economic contracts. The 
manner in which we work now, in this stage, will decisively condition 

the beginning of the plan next year, which is, at the same time, the 
firet vear of the mew 1981-1985 five year plan. 
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ROMAN] A 


LRRIGATLON SYSTEMS TO BE EXTENDED, MODERNIZED 
Bucharest REVISTA ECONOMICA in Romanian No 32,8 Aug 80 pp 12-13 


[Article by Dr Petru Pantiru of the University of Galati: “The Program for 
Extending Irrigation - A Component of a New Revolution in Agriculture”) 


[Text] Reflecting the economic-social relations in our country, the agrarian 
policy of our party and state estatlished the major objectives in each 

stage of development, calling for the progress and modernization of agri- 
culture. Among these objectives, a decisive place is held by the extension 
of irrigation, as a basic factor of increasing the production and efficiency 
of agriculture. The importance and need the carry out an irrigation program 
rest in the fact that together with the other factors of production they 
must ensure the grovth of the efficiency of the land to the maximum limits 
of the possibilitie: offered by contemporary science and technology and 

the pedoclimatic corditions of our country. Currently, comparing the 

resulte obtained by our country's agriculture with those in countries 

that have large irrigated areas shows that for corn, a crop that uses 
irrigation to the greatest degree, the average production per hectar in 

1977 (the leet year for which the statistical yearbook in 1979 published 
comparative data) was 5,290 kg in France, 6,570 kg in Italy, 5,700 in 

the United States, 4,230 kg in Spain and 3,060 kg in Romania. 


The scope of land improvement projects recorded a decisive turning point 
right after the Ninth Congress of the Romanian Communist Party. On the 
basis of a rigorously ecientific analysis, the Congress showed the 
remarkable economic potential of Romanian agriculture, stipulating the 
necessary ways and means for ite development, including the significant 

role that gust be played by irrigation. In this regard, clear and concrete 
measures were established referring to: increasing the funds for land 
projects; extending these projects by hydrographic basins and territorial- 
administrative units; developing the industrial sectors that supply the 
equipment necessary for irrigation; and, granting assistance (financial 

and technical) to the agricultural cooperatives for carrying out local 
projects and for modernizing existing ones. At the same time, our party has 
combated firmly certain concepts from that past era, according to which irri- 
gation cannot be efficient, concepts that actually slowed the development of 
these projects in our country for a good period of time. 








The trameition to @ qua.itatively new stage in the development of our 
soclety, @arked by the Tenth Party Congress, required the establishment 

of new taske in the field of water use and the extension of projects 

to improve and conserve land resources in view of developing and modernizing 
agticulture in close connection with the rates of growth of the national 
economy and the requirements of social life. Under the new conditions, the 
programe previously drawn up regarding the management of water and the 
extension of irrigation ne longer corresponded to the objectives of the 

hew stage. As a result, on the basis of the decisions of the Tenth Congress, 
there was 4 move to drawing up the "National Program Regarding the Rational 
Management of Water Resources, the Extension of Irrigation Projects and 

the Combating of Seil Erosion During the 1971-1975 Period and the General 
Provisions Until 1980,” 


The later guidelines of the party leadership, the directives issued by ite 
secretary general and the evaluations made of the objectives contained 

in earlier programe, ae well ase the furthering of studies in this field 

in close correlation with the requirements of creating a multilaterally 
developed soctalist society, created the premises for drawing up, on 

the basis of the decisions of the llth Party Congress, the "National 
Long-Term Program for the Management of Hydrographic Basins in the Socialist 
Republic of Romania." Conceived from anew viewpoint, this program contains 
the group of projects necessary for the management and complex use of water, 
such as: the management of the entire hydrographic network; the regulariza- 
tion of all water courses; the creation of an important number of holding 
basine and lakes; the management of the entire economically irrigable 
potential of the country; the prevention and combating of floods, pollution 
and soil erosion; the development of interior navigation; the growth of 

fish production; the full use of the country's hydrographic potential and 

so forth. The national program calle for providing, by the year 2000, the 
water necessary for the development of the entire economically irrigable 
potential (of 5.3 million hectares) and even certain supplementary areas 

of nearly two million hectares, under conditions where the extension of 
irrigation will prove necessary and opportune. 


During the 1950 to 1979 period, irrigation projects were in a continually 
ascending, but not uniform evolution in its rate and degree of modernization 
(see Table No 1). 


From an analysis of the carrying out of the process of managing land for 
irrigation we discern two periods. The nature of the first stage (1950 to 
1965) is expressed in the fact that the rate of extending irrigation was 
slow, with thie due to both the more reduced economic possibilities of the 
country and specific conditions in the period of socialist transformation 

of agriculture and the fact that there was not a full understanding during 
that time of the importance of the irrigation factor for the intensification 
and modernization of agriculture. Further, even some initial provisions 
referring to the development of irrigation projects were cancelled in the 
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L¥6. to 1965 pertod, The moment marved by the historte Ninth Congress 

te aleo reflected in the fact that in the 1966-1970 tive year plan the 
developed surface area was two times greater than thet exieting at the 

end of 1965, while in the next five year plan (1971-1975) these projects 
were extended by another approximately 760,000 hectares, or over 3.4 times 
more than the entire area that had been developed up to 1965. The intense 
rate of carrying out irrigation projects from 1965 to the present has 
resulted, at the end of 1979, im the fact that we have available a 
developed area of over two million hectares, which represents 13.54 percent 
of the agricultural area of the country and 38.13 percent of the economically 
irrigable potential. 


iable No 1 
The Evolution of the Agricultural Area Developed for 'rrigation 








Year Agricultural Area Percent of Percent of Developed 
Developed for Developed Area Area in Total Area 
irrigation In Total Agri- of Irrigable 
(Thousands Hectares) cultural Area Potential 

1950 42.5 0.29 0.80 

1955 93.1 0.65 1.75 

1961 184.6 1.27 3.44 

1965 222.6 1.50 4.15 

1970 664.6 4.45 12.40 

1975 1,424.2 9.52 26.55 

1978 1,822.8 12.18 “4.39 

1979 2,020.8 13.54 38.13 





Also in this period (1966-1979) there were important changes with regards 
to the modernization of irrigation projects, as well as in the structure 

ot crops in accordance with the extension of irrigation. In this regard, 

we should mention: the elimination of irrigation via surface draining in 
those areas where this method does not give the best results and the use 

of eorinklers instead; the introduction and expansion of the type of 
irrigation using pressurized pipes; the concentration of irrigated surfaces 
in large systems with a centralized water supply; the expansion of the use 
t crops having the greatest demand for water; the establishment of certain 
rop rotation schedules designed for irrigated lands; and, the diversifica- 

tion of the structure of crops and the adaptation of these crops to the 

needs of society. 


ye llth Party Congress marked a completely new stage, completely different 
‘rom the previous periods, in the field of developing and modernizing 
agriculture. The defining characteristic of the development strategy of 
this branch in the period to follow was the carrying out of a profound 
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agrarian revolution that included both the development and modernization 
of the technical-material base and the furthering of the process of 
organizing production. In our party's view, the achievement in practice 
of these two facets at the current level of creating a multilaterally 
developed socialiat society presupposes: the rational use of the entire 
land fund; the conclusion of the process of regionalizing crops and 
establishing a crop rotation schedule; the complex mechanization of 
agricultural projects and the chemicalization of production; the full 
modernization of wine end fruit growing; the continued growth of the 
numbers of animals and the improvement of animal stocks; and, the radical 
solution of the problem of fodder. 


Understanding the fact that the demand for agricultural products is 
becoming ever greater (as a result of the development of the entire 
economy, of providing an ever higher standard of living, of the growth 

of the population and of export demands) and under conditions where Cie 
arable land is and remains, naturally, limited, irrigation becomes an 
element of great significance for the development of agriculture in the 
context of achieving the goals of the agrarian revolution. Specifically, 
irrigation ensures increasing the production capacity of the land, brings 
about substantial changes in the structure of crops, changes the profile 
of agricultural zones, influences the development of new brances of an 
industrial nature and contributes to the integration of agriculture 

into industrial activities and to the judicious distribution of the forces 
of production throughout the country, thus being a factor in the elimination 
of differences between the country's counties. To this end, in the group of 
tasks established by the 12th Congress of the party a special program was 
drawn up for the 1981-1985 period regarding the development of irrigation 
systems and land improvement. In this stage, it calls for the additional 
development of 700,000 to one million hectares so that by the end of 1985 
the total area developed will reach approximately four million hectares, 
which will represent 75 percent of the economically irrigable potential. 


Concomitant with the expasion of the area, important changes in the field 
of construction technologies and the use of developed areas are also called 
for in the documents of the Congress and in the special program. Thus, 

from the point of view of water supply and differing from the systems built 
in the past, 80 percent of the new lands will have existing water basins 
as their source of water plus those that will be built in accordance with 
the objectives of the national long-term program for the management of 
hydrographic basins. 


in this stage, important water storage basins will be put into operation 
in the Olt, Buzau, Prut, Somes, Lalomita and Siret basins, with the result 
being that in the future five year plan the largest irrigated areas will 
be developed in these basins. From an administrative-territorial point of 
view, the new systems will be located in Ilfov, Galati, lalomita, Buzau, 


75 











Dol}, Prahova, Arges and Botosani Counties so that agriculture will 
substantially contribute to the growth of total production per inhabitant 
in the economy of these counties, 


Of the newly developed land areas, approximately 75 percent will belong 

to the agricultural production cooperatives, with this involving eu.pectally 
important tasks for the unique state and cooperatist agro-industrial 
councils which have full responsibility regarding providing che conditions 
necessary for the carrying out of irrigation projects and the rational 

and eftictent exploitation of these projects. These organizations also 

have considerable responsibility with regards to carrying out local projects 
that will extend to an additional 20,000 hectares in the next five year 
plan. In order to supply this area, they will use as a water source the 
water supply basins that result from the development of approximately 

400 kilometers of natural valleys. 


The agrarian revolution will also mark a qualitatively superior stage 

in the field of irrigated agriculture efficiency. Moreover, the new 
developments are conceived in an improved way that takes into consideration 
advanced construction solutions and technologies that will permit the 
reduction of material, energy and manpower consumption. Within the frame- 
work of the complex group of solutions of a technical nature, an important 
role in the construction phase is played by the spread of the type of 
project using a slow canal network and a buried pipe distribution network, 
a solution capable of ensuring the reduction to a minimum of the land 

area occupled by the projects and the losses of water during use, as well 
as the realization of significant material savings. Similarly, the use 

ot hydrant pleces and accessories in the pipe network wil) lead to a 
reduced consumption of metal. The introduction of certain improved procedures 
for the waterproofing of irrigation canals will reduce the consumption of 
metal stemming from pump replacement. We also have in mind the diversifica- 
tion and improvement of installations for the mechanization of water 
application operations and the growth of the percentage of self-deploying 
equipment, which will also ensure the improvement of the quality of 
sprinklers, as well as decrease the use of manpower in exploiting the land. 
The movement of water through gravity-flow channels and low-height lift 
pumps (compared to the current 66 meters, the pumping height in the new 
systems will only be 38 meters) will have implications for the noticeable 
reduction of energy comsumption in the use of the projects. The spread 

of the furrow method of irrigation wherever it is possible, accompanied 

by the possibility of also using sprinklers in those projects in the case 
of crops planted in close rows, constitute still another factor for making 
irrigation efficient. 


\nother important direction for action in transit ng to a higher quality 
in the field of irrigation efficiency is the complete use of the area 
and the correct application of waters and other production technologies 
in order to obtain increased efficiency per hectare. In this regard, the 
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secretary general of the party emphasized at the Working Conference of 
the Central Committee of the Romanian Communist Party in February of this 
year: “We are making 4 great financial effort in thie area; each hectare 
that te irrigated costs us, on the average, 20,000 lei, For that reason, 
it te inadmissible for ue to use only partially those areas that we have 
irrigated," 


Beginning with the major objectives of the agrarian revolution, the 

role of agriculture in the development of the country and the direct 
implications of these activities, the problem of the efficiency of 
irrigation must be considered, in our opinion, in a broader context, 
keeping in mind two large aspects: a) increasing the net income per 
hectare on the basis of achieving Large production for each crop and of 
establishing certain efficient structures on the perimeter of the project 
or in spectalized areas; b) ensuring to a fuller degree the social needs 
for different agricultural products as a result of the increased demands 
of industry, other sub-branches in agriculture, supplying the populace 
and creating amounts of products for export. 


In close connection with this manner of viewing the efficiency of irriga- 
tion activities, the problem is also raised regarding the elements that 
must be taken into consideration when we propose figuring efficiency. 

We feel that in the complete evaluation of the efficiency of irrigated 
agriculture we must, perhaps more than in any other branch, keep in mind 
the cumulative efficiency of irrigation activities. This involves also 
extending the analysis to those branches and sub-branches that use the 
raw materials from agriculture (raw materials from irrigated crops), to 
the export of agricultural products and, implicitly, to the expenditures 
(evaluated in other exported products and in hard currency) that would 
be made if these products were imported. 


Along the same lines, another element in evaluating the efficiency is 
the length of the timeframe being analyzed. In our opinion, if this is 
limited to a year it cannot lead to the formulation of certain telling 
conclusions. Consequently, the efficiency of the projects should be 
determined for the entire period of operation of the irrigation system 
in order to see to what degree the investments can be recoverd at the 
level of the unique agro-industrial council, simultaneously with the use 
of those crop structures that meet the demands made by society. 


Even the experience to date shows us that the large systems, located for 
the most part on the land of agricultural units or that of a small number 
of enterprises, have provided large production per hectare. This is also 
explained, to a good measure, by the fact that only in this manner can 
there be a rational mixing of crops, keeping in mind natural, economic 
and social factors. In this sense, the results of the two irrigation 
systems in Galati County are graphic. 
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Table No 2 
The Value of Production Achieved on Irrigated Lands 








Developed Land Systems Production Achteved 
Farm (Hectares) (Lei/Hectare) 
1976 1977 1978 1976 1977 1978 
Barbosit 3,155 43,155 3,155 8,266 10,666 7,845 
Tecuct 14,081 14,327 13.736 4,784 10,492 11,109 





As shown in Table No 2, the average total production obtained per 

irrigated hectare was over 11,000 lei, with reserves still existing 

for ite improvement. The formation of councils and the creation within 
these of unique sectors for mechanization, chemicalization and water 
improvements constitute new premises in the growth of production. These 
sectors have the task of providing the administration and maintenance 

of all systems under good conditions, of fully using all the developed 

land with increased efficiency and of applying the appropriate technologies 
and the entire complex of factors for increasing production. 


A decisive direction for increasing economic efficiency, emphasized in 

the documents of the 12th Party Congress, is the development of scientific 
research. Thus, the Program-Directive for Scientific Research, Technologi- 
cal Development and the Introduction of Technical Progress establishes as 
objectives for study in the field of irrigation: the adaptation of certain 
sclutions that will lead to the reduction of water consumption; the pro- 
duction of certain watering installations and equipment having high pro- 
ductivity and whose use will permit the mechanization of watering, regard- 
less of the size and state of development of the crops; the use of certain 
improved types of irrigation and equipment with the possibility of applying 
certain norms for variable watering corresponding to the requirements of 
the crops at any given moment; the reduction of the use of materials and 
energy; and, the achievement of certain hybrids having an increased ability 
to use useful substances contained in chemical fertilizers. 


Aloug with the further use of science and technology in economic processes 
and the development and modernization of the technical base, an ever greater 
role is played by the specialists and all workers, concomitant with the 
increased responsibilities of each worker in carrying out his tasks on- 

time and in the best possible conditions. 


Working in the spirit of the 12th Congress docume:ts and the secretary 
general's directives, agricultural workers and all our people have the 
guarantee that the objective of carrying out a profound agrarian revolution 
can be fully realized, placing this basic branch of the economy at the high- 
est points of economic and social progress. 
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‘LTENTA COAL BASIN OPERATIONS: PROBLEMS, SOLI'TIONS VIEWED 
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" wetapere ‘fr the Mintetr ‘ the Machine Butlding ‘nduwetry te sake a 
et rough ety © the enot f the epecific working conditions in the pit 
te. aod fw i« ratraction end traneport eaquigment fer the coal w' 


scapte © epect ti nature ' wore in the dav operations, wit 
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r example, it is a question of the technological conveyor belts for the 
4\ extracted, whose rubberized covers often tear and due to the fact that 
the benefictary does not provide clean rolls or keep the heada of the belts 
\ean from 4 coating of coal which through continual friction wears the 
aveyer belt out. Really, recently concerns tn thie direction have 
teased in the sense that the Rovinart Mining Enterprise through ite own 
supply built inatallations for cleaning the coal under the belt and the rolls, 
they @tlil are sot operating continually and there are not enough for 
© exleting oumber of conveyor belts. For that reason, for the large-seale 
r duction aid quality production of these inatallations, broader efforts 
sat be Made by the mining wits, Sut aleo by the machine building units, tn- 
endec to lead te the generalization of the good experience accumulated w- 


‘my shortcomings, at the same time, also create the fact that sometimes in 


e aining enterprises the technological inatallations are not appropriately 
fored, which @eane that they deterlorate, manv times trreparabhbiv. An exam 
* arapnic: A number of subassemblies needed for the drivine combines 
vere atored in thie wav, #o that, actually, access was blocked to the first 


imp ie rouaht inte the warehouse, which meant that only the newly delivered 
i be utilized \e a result, since 1976 many of these kinds of sub- 
ive remained stored and blocked and their rubber gaskets--indisapen- 
to thetr good operation=--have deteriorated completely, making the entire 
rt tnaperopriate for use. 


e end, (tt te felt that a much greater effort te needed in all mining on- 
to ratee the qualification of the personnel, which would lead direct- 
re ering some lags in operation at the high indicators of the machin- 


maer life for the equipment and, implicitiy, to increasing the vol- 
| extra ° 
re tea diveretty of opintone which, in our opinion, can be taken into 
eration »w the factore concemed,. Firet it is necessary to create a 
: ivorable collaboration so that the participation of the suppliers 


(pment as well as of thetr benefictartes in solving the various problems 
ear inherentiv can be effictent and effective. It is in the interest 
rhat Nigh-performance equipment be built, that the most favorable 


reated «0 that they can be used at their full capacttv, so 
gram tr greater growth in coal production can be achieved total- 
t way the thermal electric power centrais, in turn, having the 
. : will be able to fuliv utilige the capacity of the installations 
eir ipp.y, producing and supplving to the national economy electric en- 
. . . a ec 








YUGOSLAVIA 


SEPUBLIC FOREIGN TRADE IN FIRST 6 MONTHS 
Belgrade PRIVREDNI PREGLED in Serbo-Croatian 8 Aug 80 p 6 
Article by Milorad Urosevic ] 


i Text According to the unified projection of the country's balance of pay- 
wnte and foreign exchange balance for this year, by the end of the year 
the greatest efforts to achteve the planned balance of payments effects should 
« in Slovenia, Serbia and Vojvodine. 


he Resolution on the Unified Balance of Payments of the Country for 1980, 
which was approved by the Council of Republics and Provinces of the Yugoslav 
\seembly at the end of July, signified the end of the temporary resolution 

ised on the law passed at the end of last year when agreement could not 

ye reached on the level of the deficit of payments as a part of the resolution 

r this year. 


fven at that time, the Federal Executive Council insisted that the deficit of 
iyments this year should not exceed $2 billion. In the intervening time, 


'> 


ere was a change in the dinar exchange rate that will have various effects 

n exports and imports, depending primarily on the competetive capabilities 
arious branches of the economy on world markets, and of individual organ- 

izations of associated labor, where exports are involved, and of increasingly 


scarce foreign exchange, where imports are in question. 


‘rading abroad in the present circumstances and with the likelihood that new 

imfavorable trends are coming in international markets will not be easy, and 

efore the Resolution on a Unified Balance of Payments Policy is an in- 

: support. Now each republic and province will know what kind and how 

* economic activity it is to provide, in order for this national “be con- 
ireelf” process t prevail. 


‘ - 


vepat ‘ 
Ate the Temporary Projection was in effect fully 7 months, and 
“mediately before the approval of the resolution in the Yugoslav Assembly 
atistical Office published data on foreign trade in the first 


‘ ear, the points | departure for the republics and pr vinces 











faking into consideration the planned percentage of increase in exports and 
increases or cuts in imports, the picture is aa follows: 
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Key 

lL. republic or province ll. imports 

2. 1979 total in million dinars 12. Bosnia and Hercegovina 
J. exports \5, Montenegro 

5. imports l6. Croatia 

5. projection for 1980 15. Macedonia 

6. 1979 base, + or - percentage 16. Slovenia 

/, exports 17. Serbia 

8. imports 18. Kosovo 

9. plan in million dinars 19. Vojvodina 

10. exports 20. All of Yugoslavia 


The table shows that the relation between exports and imports in all socio- 
political communities, and in the federation, must be much improved at the 
end of this year over last year, with the percentage of exports covered by 
imports for the whole country increasing from 0.5 [sic] percent last year 

to 76.4 perce t at the end of the present year. Regarded by republics and 
provinces, the amount imports are covered by exports is expected to vary from 
about 35 percent in Montenegro (for which there are justifiable causes) to 

51 percent in Bosnia and Hercegovina, 61 percent in Macedonia, 65 percent in 
Croatia, to 90 percent in Slovenia and Serbia proper. The reasons for these 
great differences are certainly numerous and not the most objective, and 
these factors were described in the communique on the approval of the resolu- 
tion, but they should be seen as a contribution to the agreement process. it 
should be noted to what degree individual republics and provinces have already 
achieved their targets as presented in the resolution. 


iftterences in Achievement 


Even if something markedly more unfavorable does net occur in international 
markets in the remaining 5 months, the first 6 months were certaini: .cse 
favorable for exporters due to the unrealistical’y low exchange rate for 








, which That 


while 


we dinat supported imports, 


x ita, 


had 
amounting to something more than half of 


effect that the growth ol 


the planned rate, 


the 


























saggee Markedly benind Che growth in imports above the planned level, It can, 
wever, de hoped that in the second 6 montha the deficit will be held within 
the planned limits because of the more realistic exchange rate for the dinar 
ind other circumstances, 
the remaining Cargets of exports and imports to be reached by particular 
‘ Litical community in the second 6 months are shown in the following 
site 
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iblic or province ll. imports 
b-month results 2. millions 
remaining quota 13. Bosnia and Hercegovina 
7 lien dinars 14, Montenegro 
ercent of plan 15. Croatia 
rts 16. Macedonia 
ports 17. Slovenia 
‘xpot 18. Serbia 
mports 19. Kosovo 
xports 20. Vojvodina 
npared to the approved unified balance, Bosnia and Hercegovina and Kosovo 
ery equal rates of exports anc imports, with about 56 percent and 49 
ent -espectively, so that in the second 6 months; they will only have to 
e to fulfill their export and import quotas as they have in the first 


Monteneero is the 


only sociopolitical community that has, 


in rela- 


sition, fulfilled a larger part of its export target than of 
ed { rts; all other communities have the opposite record. 
tia ha ed 45.9 percent of its export target, but has imported 
the of its annual quota, indicating that in the second 
. e to practice considerable forebearance, as will Maced aia 
er t of ¢t export quota, and 50.5 percent of the import quota, 
filled slovenia has exceeded its export target for the first 
ercent, but on the other hand, it has sed /2.8 percent of 
mj t quota. Serbia has exported 46.4 percent of its yearly 








iMOCa, and imported 60,7 vercene of its annual allotment, After Slovenia 
Che situation in Vojvodina is the least favorable: in 6 months it has ful- 
filled 47,9 percent of its export Carget and 64,2 percent of its imports, 


‘udging from all these data, in the remaining 5 months foreign trade wil) 
require maximum efforts to fulfill the agreement and hold deficits within the 
Planned limits, 
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